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COMPLAINT 

1. In March, 2002, Congress enacted the Bipartisan Campaign Reform Act of2002 

(BCRA) to prevent die raidng and spendmg of soft money by federd candidates and politicd 

party conunittees to influence federd elections. The soft money providons in Titie I of BCRA 

were upheld by die Supreme Court m McConnell v. FEC, 540 U.S. 93 (2003). 

2. After tfae enactment of BCRA, a number of politicd and party operatives, and 

others, engaged m illegd schemes hi the 2004 and 2006 federd elections to use soft money to 

mfluence those elections. These illegd schemes were conducted primarily through die use of so-

cdled **section 527 groups'*—entities registered as "politicd organizations" under section 527 

of die Intemd Revenue Code (IRC), 26 U.S.C. § 527. 

3. Democracy 21 and other reform organizations filed multiple complaints widi Ifae 

Commisdon in 2004 and 2006, seddng enforcement offfae law againd tfaese illegd scfaemes. In 



response to these complaints, fhe Commission instituted a number of enforcement actions and 

found that four large 527 groups active in die 2004 campdgn engaged in masdve violations of 

the campdgn finance law by fidling to register as politicd committees and fdling to abide by the 

contribution limits, source prohibitions and reporting requirements that apply to politicd 

committees. The violations by these four 527 groups in the 2004 election, cumulatively, resulted 

^ in FEC findings of more than $200 million in illegd soft money expenditures to mfluence tfae 
Ml 
Nl 2004 presidentid election. 
Nl 

^ 4. The American Issues Project, Inc. (AIP) and the American Leadership Project 

Q (ALP) have been engaged hi activities to influence tfae 2008 pteddentid election that are similar 
Nl 

to the activities found illegd by tfae Commission followmg the 2004 campaign. AIP is a 

coiporation organized under section 501(c)(4) of tfae Intemd Revenue Code. ALP is organized 

under section 527 ofthe IRC. 

5. Ndtfaer AIP nor ALP is registered with the Commission as a politicd cominittee. 

However, on information and belief, each group has made "expenditures" or recdved 

"contributions" in excess $1,000 and has a '*major puipose" to influence federd dections. As 

such, they are federd politicd committees. AIP and ALP are tfaerefore required to register witfa 

tfae Commisdon under tfae federd campdgn finance laws, 2 U.S.C. §432, and are subject to tfae 

federd contribution limits, source prohibitions and rqiortmg requuements on tfae fimds tfaey 

recdve. As politicd committees, each of these groups may not recdve more tfaan $5,000 per 

year &om an individud donor, and may not recdve any umon or coiporste treasuiy finds 

whatsoever. 2 U.S.C. § 441a(a)(lKQ. 441b(a). These lunits and prohibitions apply to all 

'^liticd committees," including those tfad engage m indqiendent spending. 11 CF JL § 



110.1 (n). Furthermore, as politicd committees, each of these groups is required to file periodic 

repoits with the Commission, disclosing all recdpts and disbursements. 2 U.S.C. § 434. 

6. It is essentid for tfae Commission to contmue the enforcement actions it began 

after the 2004 elections against outride groups making illegd soft money expenditures. The 

Commission must do so hi order to ensure fhat violators are held accountable and understand that 

00 there are consequences for breakuig the law. The Coinmisdon diould take qipiopriate actions to 
Ml 
^ ensure that dl groups which qualify as federd politicd committees register and operate pursuant 
Nl 
Nl 

•qp to the laws that qiply to such politicd committees. 

Q Standard for "politicd ĝ fTiinî ** atetna 
Nl 

^ 7. Section 431(4) of Title 2 defines die term '*politicd coinmittee" to mean "any 

committee, club, association or other group of persons which recdves contributions aggregating 

in excess of $1,000 during a cdendar year or which makes expenditures aggregating in excess of 

$1,000 during a cdendar year." 2 U-S.C. § 431(4); see also 11 C.F.R. § 100.5(a). An 

"expenditure" is defined as "any purchase, payment, distribution, loan, advance, depodt, or gift j 
I 

of money or anything of vdue, made by any person for tfae ptupose of influencing any election 

for Federd office...." 2 U.S.C. § 431(9)(A). Shniterly, a "contribution," is defined as "any gift, 
I 

subscription, loan, advance, or deposit of inoney or anydung of vdue made by any person fiir die j 
I 

purpose of mfluencing any election for Federd office...." 2 U.S.C. § 431(8)(A). In addition, 

FEC regulations define a "contribution" to include funds recdved "m response to any 

communication... if tfae commumcation indicates that any portion of fhe fimds recdved will be 

used to support or oppose die dection of a clearly identified Federal candidate." 11 C JL § 

100.57(a). 



8. Any entity which meets tfae defimtion of a 'politicd committee" must file a 

"statement of organization" with tfae Federd Election Commisdon, 2 U.S.C. § 433, and periodic 

disclosure reports of its recdpts and disbursements. 2 U.S.C. § 434. In addition, a "politicd 

committee" is subject to contribution lunits, 2 U.S.C. §§ 441a(aXl), 441a(a)(2), and source 

prohibitions, 2 U.S.C. § 441b(a), on die contributions it may recdve and make. 2 U.S.C. § 

^ 441 a(f). These rules apply even if the politicd committee is engaged only in independent 
Ml 

Nl spendmg. 11 C.F.R. § 110.1(n). 
Nl 

^ 9. In Buckley v. Valeo, 424 U.S. 1 (1976), die Supreme Court constraed tfae term 

Q '"politicd committee" to "ody encompass organizations that are under the control of a candidate 
Nl 

^ or the major ouroose of wfaich is the nomination or election ofa candidate." 424 U.S. d 79 

(emphasis added). Again, in FEC v. Massadiusetts Citizens for Ltfe, 479 U.S. 238 (1986), die 

Court invoked tfae "major purpose'* test and noted that if an incoiporated non-profit group's 

independent spendmg activities "become so extensive dut the "«'R«ni7̂ '"T*'s gM»'or purpose mav 

ĥ  ̂ yyi^^ M eampm'en activitv. tfac corporation would be classified as a politicd committee." 

479 U.S. at 262 (empfaads added). In tfaat mstance, fhe Court continued, it wodd become 

subject to the "obligations snd restrictions applicable to diose groiqis whose primarv objective is 

to influence p»H*i>J»t Mmpmf̂ e " u, (emphasis added). The Court m McConnell restated die 

"major puipose" test for politicd committee status as iterated in Buckley. 540 U.S. d 170 a64. 

10. For tfae reasons set fortfa above, there is a two prong test finr'glided conunittee" 

status under fhe federd campdgn finance tews: (1) whedier an entity or otfaer group of persons 

has the '"major purpose" of influendng the "nomination or election of a candidate," as stated by 

Buckley, and if so, (2) whedier the entity or other group of persons recdves "contributions" or 

makes "expenditures" of at least $1,000 or more m a cdendar year. 



The American Issues Project Inc 

11. According to press reports, American bsues Project, Inc., was origuudly 

incorporated in May, 2007 in fhe State of Delaware under die name '"Citizens for the Republic, 

Inc." See Certificate of Ihcoiporstion (Exh. A); W. Evans and P. Overby, "Obama Goes After 

Conservative Group" (Nationd Public Radio) (Aug. 27,2008) (Exh. B). Its incorporation papers 

CO state that it was organized for "the promotion of sodd welfere" under section 501 (c)(4) of the 
Ln 
^ IRC. In a Certificate ofAmendment dgned on March 19,2008, and filed with die State of 
Nl 1 • 

Nl 

^ Delaware on April 2,2008, "Citizens for the Republic, Inc." changed its name to "Avenger, Inc." 

O (Exh. C). faiaCeitificateof Amendment dgned on August 4,2008, and filed witfa tfae State of 
Nl 

*̂  Delaware on August 6,2008, "Avenger, Inc." changed its name to "American Issues Project, 

Inc." (Exh. D). 

12. Accordmg to its filings with the State of Deteware, the duectors for Citizens for 

fhe Republic, Inc (CFTC), were Paul Erickson, Stephen Moore and Richard Shsip. A press 

report discusses the name change for the coiporation and states: 
Erickson says Avenger, Inc. was just a ptecehoMer name, and did CFTR faas 
nothing to do with American Issues PrbjecL He sdd AIP has completdy separate 
leadership and sin̂ ily used the coiporate "didl" of Citizens for tfae Rqniblic after 
it disbanded. As to why AIP would take fhe coiporste shell mstead of finming a 
new one, Erickson sdd fae codd only guess that tfaere were cod savings mvolved. 

Evans and Overby, stqira (Exh. B). The same article notes: 

Peiliaps another benefit was that Citizens fiir tfae Republic akeady had recdved 
501(cX4) nonprofit tax status fiom tfae Intemd Revenue Service. Infaeriting 
501(cX4) status fiom the gd-go wodd allow American bsues Project to claim a 
specid exemption and do what few otfaer politicd organizations csn do: expressly 
advocate for tfae defed of a candidate, namely Obama, witfaout any isontribution 
limits. 

13. The' Wjor purpose" test qiplies to the entitv, not to tfae name of tfae entitv. Thus, 

in tfais case, AIP was incoiporated in 2007 as a section 50i(cX4) coiporation, and that 



corporation with that tax ststus has been m existence for all of2008. For puiposes of 

determimng fhe corporation's "major purpose" m 2008, its activities during the 2008 campdgn 

must be taken into condderation, even though for some portion of2008 the corporate entity 

operated under difierent names. 

14. According to a letter fiom an attomey for AIP to tfae Department of Justice, AIP 

operates as a qualified nonprofit corporstion under 11 C.F.R. § 114.10, otfaerwise known as an Nl 
CO 
Ln 

Nl "MCFL group." Letter from Cleta Mitchell to Mr. John C. Keeney, Esq. (Aug. 26,2008) (Exfa. 
Nl 
Nl 

Q 15. On August 19,2008, AIP filed with tfae Conunisdon a'"Report of limlepeiden̂  
Nl 

E). 

Expenditures Made and Contributions Recdved" (Form 5). (Exh.F). The report uidicated that 

AIP spent $2.86 million on uidependent expenditures on August 18,2008. The report indicated 

thd dl ofthis spending was funded by a single donation fixmi one individual, Harold Simmons, 

who made a donation to AIP of $2,878,872 on August 12,2008. 

16. According to press rqiorts, Sunmons '*was also a primary badcer of tfae Swift 

Boat Veterans for Tradi group that attadced Democratic presidentid nommee John Keny in 

2004." T.W. Famum, "Legd Controvetsy Erupts Over TV Ads Linking Obama to '60s 

Radicd," 77ie Wall Street Joumai (Aug. 29,2008) (Exh. G). One press iqxnt ststed diat 

Simmons was Swift Boat's second largest donor, givmg $3 million. D. Morain, "Billionaire 

bdund Swift Boat ads funded anti-Obama spot," Los Angeles Times (Aug 23,2008) (Exfa. H). 

17. In response to a compteid filed by Democracy 21 and other refinm organizations, 

tfae Conunission m 2006 found dut Swift Boat Veterans fiir Tmdi (SBVT) violated tfae campaign 

finance laws by conductiiig activities to infhience fhe 2004 piendentid eiectian without 

registermg as a politicd committee and without diidmg by tfae contribution lumts and source 



prohibitions that apply to politicd cominittees. The Onnmission imposed a civil pendty of 

$299,500 on SBVT. Conciliation Agreement, MURs 5511 and 5525 (Dec. 4,2006). 

18. In addition to Simmons, who was apparently the sole donor to AIP for the 

independent expenditures duit AIP made m August, 2008, and who was a major donor to Swift 

Boat, another key player in die activities of Swift Bod is dso involved with AIP. According to 

CP a press report, AIP '"was launched by Chris LaCivita, who was intimately involved witfa tfae 
Ml 

Swift boat campdgn, and Tony Feather, one oftfae co-foundera of Progress fiir America, whidi 
Nl 

^ spent tens of millions backing Budi m 2004." M. Mosk and C. Cillizza, '"Group wiUi Swift Boat 

6 Alumni Readies Ads Attackmg Obama," Ihe Washington Post (Sept 14,2008) (Exh. I). The 
Nl 

Commisdon found m 2007 that Progress for America (PFA), die group Feadier worked widi m 

2004, violated tfae campdgn finance laws for similar activities to influence tfae 2004 preddentid 

election without registering as a politicd committee and complying with fhe ccmtribution limits 

and source prohibitions that qiply to politicd committees. PFA paid a civil pendty of $750,000. 

Conciliation Agreement, MUR 5487 (Feb. 22,2007). 

19. According to press reports, the independent expenditure sponsored by AIP was an 

ad cdled "Know Enough?" whidi attadced Democratic presuientid nominee Baradc Obama. 
The text of the ad is as follows: 

Narrator. "Beyond his speeches, how mucfa do you know about Baradc Obama? 
What does he redly bdieve? 

Consider this: Umted 93 never hit the Capitol on 9/11. But fhe Capitol was 
bombed 30 yean before by an American teirorist group cdled Weatfaer 
Underground diat declared war on die U.S. - targeting die Cqiitol, die Pentagon, 
police stations and more. 

One oftfae group's leadera, William Ayera, admits to die bombmgs. proudly 
saying later, "We didnt do enough.' Some membera of fhe group Ayera founded 
even went on to kill police. 



But Barack Obama is friends with Ayera, defendmg faim as "respectable' and 
'mainstream.' Obama's politicd career was launched in Ayera' home. And the two 
served togetiier on a left-wing board. 

Why would Barack Obama be fiiends with someone who bombed the Cqiitol and 
is proud of it? Do you know enougih to ded Barack Obama? 

American Issues Project is respondble for the content ofthis ad."* 

20. In a release published on its website, AIP sdd that this ad, "Know Enough?", ran 
00 

Ml 7,307 times during the period fiom August 21 through August 29,2008 on 69 stations m 14 
Nl 
1̂  markets in Michigan, Ohio, Pennsylvania and Vhrgmia, all presidentid battleground states in fhe 
'SI 
^ 2008 election. (Exh.J). In touting die efifectivenessofdie ad, AIP president Ed Martm 
© 

Nl described fhe politicd hnpact of the ad by saymg, "American Issues Project clearly has strode a 

nerve inside the Obama campdgnt but even more important is tfae reaction ofthe American 

people, who are starting to question why Sen. Obama wodd have such a close relationship with 

an unrepentant domestic terrorist." Id. 

Count 1 

21. - On infonnation and belief AIP meets tfae test for'politicd committee" status. 

On information and belief, it has nude more tfaan $1,000 m "expenditures" or recdved more 

than $1,000 in '"contributions" and its "major puipose" is to influence federd elections. AIP has 

not registered as a politicd cominittee and has not complied witfa fhe contribution limits and 

reportuig reqmrements qiplicable to politicd committees. 

1. Expenditnre/Contrihution prong 

22. AIP's ad "Know Enougfa?" contams express advocacy under both subpart (a) and 

subpart (b) of section 100.22 of tfae Commission's regulations. lii rdsmg tfae question of 

wfaetiier votera know enough to "dect" Baradc Obama, the ad uses a '*phrase[]... wfaich in . I 

' The ad is avaiteble on AIP's website at \atprJNnrN.« '̂̂ ^ f̂f»3e^^ j 
option.com 8evret/[teimd.34/id.9/j|fyjiV,vf<l«?̂ fifcfliwW 

8 



context can have no other reasonable meaning than to urge the election or defeat" of a candidate. 

11 C.F.R. § 100.22(a). Further, die content of die ad "could ody be mterpreted by a reasondile 

person as contdning advocacy of tfae election or defeat" of a candidate. 11 CF JL § 100.22(b). 

This is condstent with AIP's position in reporting the spendmg as an "independent expenditure." 

By law, an "uidependent expenditure" is an "expenditure" that contams express advocacy. 2 
CO 
00 U.S.C § 431 (17). Smce AIP spent more than $1,000 on express advocacy "expenditures" in 
Ul 

^ running "Know Enough?", it satisfies the "expenditure" prong of tfae test for politicd committee 
1*1 

^ status. 
23. In addition, given tfae tacts and circumstances regarding fhe managera of AIP and 

Nl 

*̂  the contributor to the group, the Commisdon dso duiuld investigate whedier the fiinds rdsed by 

AIP for its mdependent expenditure were received in response to a solicitation that indicated that 

any portion ofthe funds recdved would be used to oppose Senator Obama's dection. If so, die 

fimds constitute "conttibutions" to AIP, 11CFJL § 100.57(a), and if m excess of $1,000, satisfy 

the "contribution" prong oftfae test fiir politicd committee status. 

2. "Mdor puroose" prone 

24. The second prong oftfae test for politicd committee status is whedier tfae' Wjor 

puipose" of AIP is to influence federd dections. As noted diove, tfae coiporation was finmed 

and recdved its non-profit tax status hi 2007 and faas been m existence, under one or more 

different names, continually since then. The Commission diodd examine tfae activities of AIP, 

under wfaatever names it faas operated, during tfae 2008 campaign to detennine if its spending and 

its activities demonstrate that the 'Vnajor puipose" of AIP is to influence federd elections. 



25. One press report quotes a spokesman for AIP as saying the groqi "formed last 

year but did not have any financid activity until this year." J. Kuhnhenn, "Obama, conservative 

group battie duough DO J,** Associated Press (Aug 27,2008) (Exh. K). 

26. Accordmg to press reports as ofthe end of August, 2008, AIP had engaged m no 

activities other than airing tfae anti-Obama ad. The Wall Street Joumai story (Exh. G) states: 
IS. 

^ "The American Issue Project's ody action so fiu: faas been producmg the commercid attackmg 
Nl 
1̂  the Democratic presidentid nominee, which has died more than 7,000 tunes in swing states at a 
Nl 

^ cost of nearly $3 million, makmg it the largest expenditure by an indqiendent group so far this 

^ election cycle." 

27. A spokesman for AIP sdd dut the group "has set adde money to carry out non-

election related work to meet the legd requirements." J. Kuhnhenn, '*Obama seeks to silence ad 

tymg him to 60s radical," Associated Press (Aug. 26,2008) (Exh. L). A press report dated 

October 8,2008 dated dut AIP "will begm airing nationwide TV adveitisements Wednesday 

[October 8] that criticize congresdond Democrats fiir their ties to mortgage giants Freddie Mac 

and Fannie Mae...." B. Mullms and T.W. Famum, "Group's Ad Blames Grids on Democrsts," 

The Wall Street Joumai (Oct 8,2008) (Exh. M). Thte report stated thd AD* is spendmg $1 

million on thte ad buy, which comes in the closing wedts of tfae 2008 dection. The ad concludes 

with fhe tag line, "Who diould you tiud on tfae economy?" Id. The ad is an "expenditure" 

within the meaning ofthe campdgn finance tews smce it critteizes Democrats generally. 

However, even if fhe ad is viewed as not attacking Denuiciats generally, and tfaus not as an 

expenditure, AIP's spending on tfae ad te ody diout onc-ffaiid of wfaat it qient on ffae "Know 

Enough?** ad campaign attackmg Senator Obama, and thus does not by itself diange ffae "miyor 

puipose" andysis. 

10 



28. The attomey for AIP is quoted in a press report as stating that AIP's indqiendent 

expenditure ad, '"Know Enough?," fulfilk a non-politicd mission oftfae group: 

"The puipose of thd expenditure is still to promote the organization's issues and 
purposes," Mra. Mitchell sdd. "There can be no higher manifestation of a 
commitment to a strong nationd defense or America's role in the world than who 
is selected to be commander in chief." 

CO T.W. Fammn, The Wall Street Joumai, supra (Exfa. G). Tfae reasonmg m this statement te tfaat 
CO 

^ advocating the election or defeat of a candidate te a way to influence issues, not elections. The 
Nl 

nn Commtesion has never accepted such reasoning, nor have the courts, and any such logic wodd 

^ negate the campdgn finance tews by collapsing all campdgn-reteted activity into "issue" 
O 
Nl . . ^ activity. 

29. Tfae fiict that AIP tea quaUfied non-profit coiporation is hmnaterid to whetfaer it 

has violated the law by fdling to register as a politicd comnuttee. Although a qudified non­

profit corporation is permitted to spend its treasury fimds for express advocacy, if its '*majar 

purpose*' is to influence federd elections, it is requued to register as a politicd committee and 

operate purauant to the federd laws tfaat qiply to politicd conimittees. Tfae Supreme Court made 

clear m FEC v. Massachusetts Citizens for Ufe, 479 U.S. 238 (1986) dut a qualified non-profit 

corporation is still subject to tfae test fiir politicd committee status. In tfad case, tfae Court sdd, 

"[S]hodd MCFL's indqiendent spending become so extendve that tfae organization's major 

puipose may be regarded as campdgn activity, tfae CQiporation would be classified as a politicd 

committee. Budt/ey, 424 U.S. at 79. As sucfa it wouU be subject to tfae statutory obligations 

and restrictions qiplicafale to tfaose groups whose primaiy objective te to influence politicd 

campaigns." 479 U.S. at 262. 

11 



The American Leaderahip Prelect 

30. The American Leadership Project (ALP) te a group registered as a **politicd 

organization" under section 527 of fhe Intemd Revenue Code. 26 U.S.C. § 527. It registered 

with the IRS by filmg a Form 8871 on Februaiy 15,2008. (Exfa. N). 

31. ALP has close ties to supportera of Senator Hillary Clinton's campdgn. 
on 
CO According to press reports, ALP was foimed in February, 2008 by "major finandd backera" of 
Ln 

Senator Clinton, and its puipose was "to air televidon adveitisements echoing her message fhat 
Nl 

^ she is more qudified than Obama to fix the economy." M. Mosk, "Independent CSroup to Au: TV 

Q Ads Echoing Clmton Attadcs on Obama," Ihe Washington Post (Feb. 21,2008) (Exfa. O). 
Nl 

32. Accordmg to one press rqiort m^ril 2008 about ALP, 
Almost dl oftfae group*s money has come fiom two umons thd have endoned 
Mra. Clinton, tfae American Federation of State, County and Municipd 
Employees, wfaicfa has contributed $1.2 million, and tfae Madunists Union. 

But fhe list of individud donora is tellinjg m dut dght of die mne people who 
gave $5,000 or more to die group had already given die maximum $2,300 
donation for fhe primaiy to Mrs. Clmton's preddenttel campdgn. 

• m em 

The group te filled witii people who have ties to the Clintons: Roger Salazar, who 
woiked m fhe press operation of the Clmton Wfaite House and te a politicd 
consdtant in Califimua, and Pad Rivera, anodier finmer Clmton Wfaite House 
staff member and semor politicd advteer for Senator John Kelly's presuientid 
campdgn in 2004 who woiked on Mra. Clinton's Senate campaign in 2000. 

Jay Eteenhofer, a lawyer m New Yoric wfao rateed at least $100,000 for Mra.. 
Clinton, makmg faun a "HiUrateer," gave $50,000 to the gioiqi. Ricfaard 2Sman, 
another IfiUraiser and Los Angeles red estate magnde, contributed $15,000, and 
William Titehnan, a finmer Pennsylvama lobbyist and longtime Clinton fimd-
rdser who gave enougih to spend a md>t in die Lincohi Bedroom, contributed 
$10,000 and has hdped tfae group rdse money. 

M. Liui, "Facing Obama F^md-Raising Juggernaut, Clinton Seeks New Sources of Cadi," Ihe 

New York Times (April 20,2008) (Exfa. P). 

12 



33. In its first quarterly report filed widi die IRS (Form 8872) (Exfa. Q), covering die 

period Febmary 15,2008 to March 31,2008, ALP reported contributions of $1.16 million, 

including a contribution of $1 million fiom AFSCME, a supporter of Senator Clmton's 

presidentid campdgn. ALP dso recdved contributions fiom individuate of up to $50,000 per 

donor. On this report, ALP disclosed expenditures of approxunatdy $790,000, most of whicfa 
P 

was listed for TV autime and ad production. 
Ml 
141 

^ 34. In its second quarterly report, filed widi die IRS (Exh. R),covermg die period 
Nl 
^ April 1,2008 to June 30,2008, ALP reported contributions of approxunatdy $2.3 million. Thte 
'ST 

P included additiond contributions of $1,160,000 from AFSCME and $400,000 fiom die 

American Federation of Teadiers, dso a supporter of Preddent Clmton's presidentid campdgn. 

fai addition, ALP recdved contributions of $250,000 from die faitemationd Union of Pamten 

Organization, $150,000 fiom die Sheet Metd Woifcen Ihtemationd Association, $100,000 fiom 

tiie faitemationd Alliance of Tfaeatricd Stage Employees, $50,000 fiom die Office & 

Professional Employees Intemationd Umon, $50,000 fiom tfae Macfainists Non-Paitisan Politicd 

League, $50,000 fiom tfae Brickteyera & Allied Craftwbikera PAC, and a conttibution of 

$100,000 fixim an mdividud, Damd S. Abrafaam. Eacfa ofdiese donora was a supporter of 

Senator Clinton'a presidentid canopaign. Tfae bulk of its rqioited expenditures were fiir TV buys. 

35. Between Febiuaiy 22,2008, and May 29,2008, ALP filed mdtipte rqiorts witfa 

fhe Cpmnusdondisclosmg expenditures fiir dectioneeriiigcoiiunumcatioiu(Poî  These 

expenditures were for TV ads that referred to Democratic preddentid candidates Hilteiy Clinton 

and Barack Obama, and tfaat supported Senator Clinton's dection. Tfae totd disbursements fin* 

sucfa electioneering commimications was approximatdy $3.4 million. In addition, ALP filed an 

electioneering disclosure report on August 21,2008 to report an additiond dtebursement of 

13 



approximately $78,000 for a radio ad that referred to Rqiublican presidentid candidate John 

McCam and that opposed Senator McCain's election. 

36. Accordmg to die Febiuaiy 21 story about ALP m The Washington Post (Exh. O): 

In the group's firat ad, the television image shows a diuttered factory and a home 
in foreclose, and a voiceover says: "If speeches codd create jobs, we wouldn't be 
fadng a recesdon." The critidsm of "speeches" closdy minora a lme of attack 

^ Clmton has used agdnst Obama.... 

Ml Supportera of die group, cdled the American Leadership Project, sdd yesterday 
1̂  that they decided to uidertake the effort late last month, when Clinton was forced 

to lend her campdgn $5 million to tty to nunhnize Obama's large fundrateing 
^ advantage. 

CD 37. This press rqiort dso stated fhat ALP's ads were nmm Texas and Ohio, the next 
Ni 

Democratic primaries where Clinton was campdgning against Obama. As tfae Avr story (Exfa. 

b) noted, ALP "is advertidiig only in states where Clinton faces competitive primaiy contests. 

And the content of its fust ad strongly famts dut its puipose is to support her candidacy and 

oppose Obanu's." Press reports sttited dut ALP spent approxunatdy $1 million on ads m Texas 

and Ohio immediatdy before fhe primaiy elections in those states. 

38. In April, according to press rqxiits, ALP spent $700,000 on ads nm m Indiana 

immediately before tfae primary election tfaere. J. Kuhnhenn, "Pro-Clinton group ahing ad m 

Indiana,'* Associated Press (April 28,2008) (Exfa. S). As tins srticle notes, "The Lidtena sd 

wodd be tfae biggest single expenditure in a state fbr tfae mostiy imion financed group, called tfae 

American Leadersfaip Project... The ad campdgn couM come at a crudd time for Clinton. The 

Democratic preddentid race in Indiana is a dead heat, according to public opinion polte. 

Obama, tfae better-financed candidatê  has been spending more than Clmton." 

39. In early June, AIP spent $300,000 fonm ads in Montana and Soutii Ddrota, 

immediately before tfae primariea m tfaose states. J. Kuhnfaenn, "CJlinton looks for victory m 
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Puerto Rico primary," Associated Press (June 1,2008) (Exh. T). The ad which ran m Soutii 

Dakota, cdled "Squeezed," promoted the campdgn of Senator Clinton. It stated̂ : 

Gas and Food prices are squeezmg Soudi Dakota fiumlies fiom botfa ends. Hillary 
Clinton has the right plan to help 1) promote clean energy to create more good 
paying jobs m South Dakota 2) cut taxes for die middle class 3) eliminde die 
specid tax breaks for tfae big dl compames. Cdl Hillary Clinton and tell her to 
keep fighting for the middle class. Pdd for by tfae American Leadership Projed 

(̂ j which is respondble for its content Not authorized by any candidate or 
01 candidate's coinmittee. 
Ml 

1̂  An identicd ad, referendng Montana, was run in that state before its primary.̂  A similar ad, 
Nl 
Nl 

^ called "Middle," which ran in Oregon befiire the priinary in tfaat state, ateo promoted tfae 

O campdgn of Senator Clinton. Itstated̂  
Nl 

I _ . Gas and Food prices are squeezuig Oregon families fixim both ends. Hiltery 
Clmton has the right plan to help. Her plan focuses on clean energy, creating more 
good paying jobs right here. No wonder tfae Sdem Statesman Joumd wrote that 
Hillary Clinton gets the concems of die middle dass. Call Hilteiy Clinton and tell 
her to keep figihtmg for clean eneigy and good jobs. Pdd fin: tfae American 
Leadership Projed wfaicfa te respondbte for its content Not autfaorized by any 
candidate or candidate's committee. 

40. AIP dso qiem $150,000 for ads hi Puerto Rico right befiire die primaiy there. 

According to one press report referring to ALP, 'Th a sign that faer supportera were unwilling to 

give up, an outside group financed by her labor badcera bought $150,000 worth of tdevision ads 

on fhe island promoting faer views." J. Kufadienn, 'KlJUnton looks fbr victory in Puerto Rico 

pransay" supra (Exh. T). 

41. Following the end ofthe primary season, ALP switdied fiom promotmg Senator 

Clmton snd ran an ad tfaat attacked Senator M c C ^ tfae Rqiifotican nominee fbr preddent. ALP 

' The Soudi Dakota ad « avaihhle et htto7/«nBiw.vimtiihe.cMiiAw!ch 

' The Montana ad is avdlable at hflp://www.vmifadie.coni/watch?v=<?Y;ft3TÔ  

' The Oregon ad ia availabte at InAbadhrerK.vaaAxAicxx^^ 
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ran the following radio ad, entitied ""More Money, More Problems," which was aired in Colorado 

during the Democratic convention hi late August held m Denver. Tfae ad stated̂ : 

Gas prices across Colorado exceeded tfae four-dollar per gdlon mark. 
Exxon/Mobil rqioited the biggest quaiterly profit ever by a corporation. 
Demonstratora in Denver today rdUed agdnst big oil profits. 

Wfaile Colorado families are straggling to make ends meet. Big Oil companies are 
Ml enjoying record profits. 

^ The John McCam solution? 
Nl 
Nl 
1̂  More money fiir Big Oil. More problems for us. 
^ McCam wants to drill dong our coastime, wfaidi experts say won't produce oil 
^ until 2018. , O 

I Nl But he's repeatedly opposed mcentives fiir proven renewable enogies like wind 
and solar power. 

McCain voted against requiring Big Oil to invest theu: windfell profits in clean 
energy and new jobs. 

But he supports a $4 billion tax break for America's five ridiest oil compames. 
That's not a path to energy independence. 

Cdl John McCam at 202-224-2235 and tell hun Coloradans need red solutions to 
America's eneigy criste. 

Vidt lcadership-project.oig. Pdd for by the American Leadership Project, which 
is respondble for its content, not autfaorized by any candidate or candidate's 
committee. 

42. On tfae faome page of its webdte, ALP, whicfa had promoted Senator CHnton 

during her primary battie with Senator Obama, now dispteys a box whicfa reads, "Speak Out 

Ckintad Senator Baradc Obanu and tell faun to keep fighting for die tesues tfaat nutter to fhe 

middle class." http://www.leaderBhip-projectQrgAireview/?p=̂ 5 (October 8,2008). 

The Colorado ad is avdhible at http:/Aww.leaderdup-oroiect.orB/M6reMonevMQtePrabl̂  
EN RV.mn3 
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Count 2 

43. On infoimation and belief, ALP meets the ted fiir "politicd comnuttee" stetus. 

On infoimation and belief, it has made more than $1,000 in "expenditures** or recdved more 

dian $1,000 m "contributions" and its "major puipose" is to mfluence federd elections. ALP has 

not registered as a politicd committee and has not complied witfa the oontribution limits and 

O) reportmg requuements applicable to political committees. 
Ml 

1. "Maior purpose" prong 
Nl 

^ 44. ALP is organized under section 527 of the Ihtemd Revenue CodCp 26 U.S.C § 
'ST 

P 527, and thus, given ite activities, is by defimtion a '̂ politicd oiganization" tfaat is operated 
I Nl 

"primarily" for tfae purpose of influencing candidate elections. Section 527 of the IRC provides 

tax exempt treatanent for "exempt function" mcome recdved by any 'glided organization." 

The statute defines "politicd organization" to mean a "party, committee, assodation, fimd, or 

other organization (wfaetiier or not mcoiporated) nrftanlŷ  <md operated nrinuiilv for the 

puroose of directiv or mdirecflv accepting contributions or tnfl|nt̂ B "tpenditures. or both, for an 

exempt fimction." 26 U.S.C. § 527(e)(1) (emphasis added). An "exempt function" is defined to 

mean the "function of influenemp or attemptinpr to infhî gice the selection, iiom«™H«n̂  rfwrrifwi, 

or appouitment of anv mdividud to aiiy Federal, State, or locd public office or office m a . 

politicd oigamzation, or tfae dection of Presidentid or Vice Freddoittel dectora...." 26 U.S.C. 

§ 527(e)(2) (empfaasis added). The Supreme Court sdd in McConneU, "Section 527 'politicd 

organizations' are, unlike § 501(c) groups, organized for tfae express puipose of engagmg in 

parttean politicd activity." 540 U.S. at 174 n.67. Tfae Court noted tfad 527 groups "by defimtion 

engage in partisan politted activity." Id at 177. A **politicd organization" as defined in section 

527 must register as sudi witfa ffae Secretary of ffae Treasuiy, and mud file periodic disclosure 
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reports with tfae Secretary as reqmred by section 527(j). ALP has registered as a '*politicd 

organteation" under section 527. 

45. Thus, by definition, any entity that registera with the Secretary as a "politicd 

organteation" under section 527 te "organized and operated primarily" for fhe puipose of 

"influencmg or attempthig to influence tfae selection, nomination, election or appointment of* an 
Ul 

^ individud to public office. The Commission has cited the section 527 standard as identicd to 
Ul 

1̂  the "nujor puipose*' prong of fhe test for "politicd committeê ' status. See, e.g.. Advisory 
Nl 

^ Opmions 1996-13,1996-3,1995-11. Accordingly, a group that chooses to register aa a '"section 

^ 527 group" - including ALP - te, l2y definition, an entity "die nujor puipose of wfaicfa is tfae 

nomination or election of a candidate....' 

46. On tfae bads of all ofthe facts and cucumstances involving ALP, induding its 

status as a section 527 'politicd oiganization," the puipose fbr whidi the organization was 

founded, tfae campdgn-reteted activities ofthe foundera and major donora to ALP and tfae 

activities undertaken by tfae organization, tfae Commisdon sfaodd find tfaat ALP satisfies tfae 

"major purpose" prong of die '"politicd coinmittee" test as set fixrtii m Buckley. 

2. Expenditure/Contribution nrone. 

47. The otfaer prong of tfae defimtion of '"politicd comnuttee" te met if an entity 

wfaidi meets tfae "nujor puipose" test also recdves "contributions" or makes "expenditurea" 

aggregatmg m excess of $1,000 m a cdendar year. Botfa "contributions" and "expenditures" are 

defined to mean funds recdved or disburaements made "fiir the puipose of influencinĝ ' sny 

federd election. 2 U.S.C. § 431(8), (9). 

* Tlus wodd be tnie mdl instances other dian a 527 ofgamrationwtechte organized aid qierated 
primarily for fhe purpose of mfluencing tfae sdection or appomtment of hdividuab to appointive office 
such as, e.g., a judictel appointment This exception does not apply here. 
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48. The test of whether a group has made $1,000 in "expenditures" te not limited by 

tfae "express advocacy" standard when applied to a section 527 group, sucfa as ALP, as a federd 

district court in Washmgton, D.C. concluded ted year. See Shays v. FEC, 511 F.Supp. 2d 19,27 

(D.D.C. 2007). Rather, the test fin: "expenditure" m thte case is tfae statutoiy standard of wfaether 

disbursements have been nude "fiir the puipose of mfluencmgf' any federd election, regardless 
(0 
^ ofwhether fhe disbursements were fiir any''express advocacy" communication. The Supreme 
Nl 

itfl Court made clear m Buckley that the "express advocacy" standard does not apply to an entity, 
Nl 

^ like a section 527 group, which has the major puipose of influencing candidate dections and is 

1̂  thus not subject to concems of vagueness in drawing a line between issue discusdon and 

electioneermg activities. Groups such as section 527 "politicd orgamzations" are formed for tfae 

principd puipose of influenchig candidate elections and, as explained by tfae Court in Buddey, 

expenditures by sucfa groups "can be assumed to fidl within the core area sou^ to be addressed 

by Congress. They are, by defuution, campdgn reteted." 424 U.S. d 79. The Court affirmed 

this position in McConnelL 540 U.S. at 170, n.64. Thus, the "express advocacy" test, which the 

Supreme Court in McConnell deemed to be "functionally meaningless," 540 U.S. at 217, is not 

rdevant to tfae question of wfaetiier a section 527 oiganization te making expenditures to 

influence the dection of federd candidates. 

49. In Shays v. FEC, supra, tfae federd district court stded tfad it was a 'YnisreadingT 

of Buckley to apply fhe "express advocacy" ted to deteimine "expenditurea" by groups wfaidi 

faave as thdr "migor purposê ' to influence elections. Tfae disttict court sdd the Supreme Court 

"imposed the narrowing gloss of 'express advocacy' on the term 'expenditure' only with regard 

to groups otfaer tfaan *mdor purpose' groups." Id. at 27. Tfae district court added tfaat "faaving 

misinteipreted Buckley, tfae FEC is qyplying fhe express advocacy requirement to expenditures m 
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cases where it is unnecessary." Id. This is a case wfaere applymg fhe express advocacy test 

would be unnecessary. 

50. ALP has made "expenditures" m amounts fiu: in excess oftfae $1,000 tfaresfaold for 

politicd conunittee stetus. These expenditures have been nude fiir broadcast advertisemente tfad 

promoted Senator Clinton during the 2008 preddentid primaries, and afier fhe primaries were 
Is. 

^ over, tfaat attacked Senator McCdn, tfae presumptive- Rqniblican nominee for president. These 
Nl 
Ivn ads have been "for the puipose of influencing" federd elections, and tfaus constitute 
Nl 
^ "expenditures'* under fhe law. 
^ 51. Even ifthe Conunisdon were to incoirectiy decide tfaat tfae''express advocacy" 

test does apply to section 527 groups, however, the ads run by ALP meet ffae standard for express 

advocacy in section 100.22(b) oftfae Commission's regdations. The Commisdon regutetions 

define "express advocacy" to mclude a commumcation thd "when taken as a whole and witfa 

limited reference to extemd evente.. .could ody be mterpreted by a reasonable person as 

contdning advocacy of the election or defeat of one or more candidates because the dedord 

portion of the communication is unmtetakable, unambiguous and suggestive of only one meaning 

and reasonable minds could not differ as to wfaetiier it encourages actions to dect or defeat one 

or more clearly identified candidates or encourages some ofher Idnd of action." 11 CFJL § 

100.21(b). Tfae ads run by ALP, when taken as a wfaole, can ody be mterpreted by a reasonable 

penon aa advocating tfae dection of Senator Clinton, or advocating tfae defeat of Senator 

McCain. Tfaus, ffae ada meet tfae Commission's existing regutetoiy deflmtion of "expreaa 

advocacy" and tfae disbursements fiir the ads constitute "expenditures." 

52. Given the fiicte and drcunistances regarduig tfae contributora to ALP, the 

Commisdon also should investigate wfaedier the fiinds rdsed by ALP for ite ads were recdved in 
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response to any solicitetion dut indicated that any portion offfae funds recdved would be used 

"to support" Senator Clinton's election, or "to oppose" Senator McĈ ain's election. If so, the 

fimds constihite "conttibutions" to ALP, 11 CFJL § 100.57(a), and if m excess of $1,000, 

satisfy the "contribution prong of tfae test for politicd committee status. 

Snmpary 
CQ 

^ 53. Onuiformationandbelief;the"nujorpuipose"of AlPandof ALPeacfateto 

^ support or oppose ffae election of one or more fedeid candidates, and eacfa has spent more than 
Nl 

^ $1,000 ui "expenditures" or recdved more fhan $1,000 m "contributions" for dus puipose. Tfae 

P Commtesion accordmgly shodd investigate and detennine whetiier eacfa respondent is a 

'glided committee" under the Act Tfae respondents have not filed a atatement of organizatton 

as a political committee, as requued by 2 US.C § 432, faave not complied widi tfae reporting 

requiremente of 2 US.C § 434, and faave not complied wiffa die contribution Umite of 2 U.S.C. § 

441a and, in die case of ALP, die source prohibitions of 2 U.S.C. § 441b. Tfae Cmunission 

sfaould investigate and detennine whether each respondent has violated tfae tew in tfate regard. 

Dlsdosnre 

54. The Conunisdon and the public, mcluduig the complainant, are not recdving fiill 

and accurate public disclosure of tfae funds rateed and spent by eacfa respondent, as required by 

FECA. Ifthe Commisdon determines dut AIP and ALP are eadi a politicd committee, tfae 

fimds recdved by eadi respondent are "conttibutions" subjed to tfae mandatory federd reporting 

requiremente of FECA and are required to be fully disdosed to tfae Cmunisdon and to the 

public, 2 US.C § 434, mcluding complainant 

55. The donations recdved by AIP, as a section 501(cX4) oiganizatum idiicfa te not 

rqiorting to tfae Commtedon as a federd politicd committee, are not disclosed to die public. 
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Thus, to the extent tfaat AIP te wrongly treating contributions required to be reported under 

FECA mstead as donations to a section 501(c)(4) account, tfae public, including complainant, and 

the Commtedon are not recdving disclosure of contributions required to be disclosed under 

FECA. 

56. The donations recdved by ALP, as a section 527 group whidi te not rqxnting to 
O) 
O) 
1̂  the Commission as a federd politicd committee, are subject to reporting to the Ihtemd Revenue 
Nl 
Nl Service only under 26 U.S.C. § 527 and such disclosure nuy be avoided dtogetiier if tfae 
Nl 
^ redpient chooses to pay mcome tax on the donation. Further, section 527, unlike tfae FECA 
6 
1̂  reqmremente applicable to politicd committees, does not requue the reportmg of tfae aggregate 

amount of un-itemized contributions recdved by fhe group, so there is no bads to deteimiiie the 

tobd aggregate amount rdsed by such a section 527 group. Tfaus, to tfae extent tfaat ALP is 

wrongly treating contributions reqdred to be reported under FEC^ mstead as donations to a 

section 527 account, the public, mchidmg conqiteinant, and die Commission have no assurance 

fhat all contributions required to be disckised under FECA are properly bemg disclosed, or that 

the totd amount of contributions to ALP te bdng disclosed. 

Praver for Relief 

57. Wherefore, the (̂ mmisdon shouki conduct an immediate investigation under 2 

US.C §437g, to deteimine whether the American tesues Project and tfae American Leadership 

Project have eadi violated 2 US.C §§ 432,434,441a and, m die esse of ALP, § 441b(a), and if 

so, wfaetfaer eacfa respondent faas engaged in knowing and willful violations under 2 U.S.C. § 

437g(a)(5)(B), (C) and § 437g(d). If any such violations faave occuned, ffae Commtedon should 

impose appropriate sanctions fbr such violations, should enjoin each respondent fixim dl sucfa 
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violations in tfae foture, and sfaould impose sucfa additiond remedies as are necessary and 

appropriate to ensure compliance with FBC .̂ 

58. In addition, the (jomnusdon sfaodd investigate to detennine wfaedier ffae 

individuate wfao are servmg and who have served as fhe organizera, nuiugera and leadera of AIP 

and ALP, including nuy or donora who are playing or who have played sucfa a role, faave violated 
Q 

P the same laws, and, if so, whetfaer tfaey faave engaged in knowuig and willful violations under 2 

^ US.C § 437g(a)(5)(B). (C) and § 437g(d). If any such violations have occuned, die 
Nl 
ST Commtedon shoidd impose qipropriate sanctions for sudi viotetions, diould enjoin each 

^• 
^ respondent fiom all such violations m the futurê  and shodd hnpose such additiond remedies as 

are necessaiy and qipropriate to ensure compliance witfa FECA. 

ReqiectfoUy submitted. 

^ O L , ) ^ — 
Denuicracy21,by 
Fred Wertfaeimer 
18751 Stt«et, NW, Suite 500 
Wadungton, DC 20006 
202̂ 29-2008 

Octtiber 10,2008 
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Verification 

The complainant listed below faereby verifies tfaat tfae statemente made m die attached 
Complaint, upon mfonnation and belief̂  are tme. 

Swom Ul purauant to 18 U.S.C. § 1001. 

For Comptainant Democracy 21 

O 
P 
Nl 

j ^ FkedWertfadmer 
rn 

^ Swom to and subscribed before me tius ̂  day of i i g j l ^ 

Notary Public 

I4f OMBMMlBBliSss 18-144808 
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seats ef Maaw 
iBirietaiTr ct Stelbe 

^ DMsimegOeepentit̂  
fialivwad 07iJ7Jlf 08̂ 7/2097 
snr oTosAZflSB - 4S54SS3 ma STATK OF DSLAWARE 

acRTIFlCATE OF INCORPORATION 
ANON^roCX CORPORATION 

OF 
CmZENS PORTHBREPUBUQINC. 

Nl 
O 
(£» 
Nl 
Nl 
Nl 

P 
Nl 

FIRST: The naniBof Oic coipoisdon is: 

Cltisens for the RspubUE, be; 

SECOND: Tfae addiess of 0ie ŝ gisKrad office of the coipbiation te tiie Slsie of Dotewars if 
JoQdod al Cbipondon Sendee Cotspaay, 2711 Ccnteiville IltMd> Sdle 400, 
Witeiteŝ  Ddawaie 19808, loeaiBd in die Coonty of New Caadai lha 
ledXersd ageol in du^ dureof is Cotpondon Serdce Conipaqy. 

THIRD; Thepniposeof the corporation, Cittesns Ibr the RapiOdic, tec,, is to set ite S17 
tewfid pwpose fbr a sodd wdfiae oqBpdzadon paaasnt to sa«tieo 501(eX4) of 
die Gaiend Rerauie Code of 19S6 (or dM oonê pondteg teedon of sny dim 
fisderd tax code). 

FOURTH: The corporation ihsU not bsvt any caphal stock and die conditions of 
memboddp ahall be stated te die coiporation's bylaws. 

FIFTB; The nanw aad Dissliiig addrass ofdieineotpoator is as follows: 

ShaRMiCNelsoo 
Foley A Lardner LLP 

321 N. asdt Stteet, Sutts 2800 
CdosgablilhidsSOSlO 

SDCTHt The coipofadoii it oigadscd exdvdvdy for die pressotfon of sodd wdfiiSb 
techdlag, for sddi prnpOBM, dw nakfâ  of dlsiriteidons te ocgadatiooi Osi 
quatity as exenipt omsdzadons laidar seedon S0l(eX4) of die InlBOiil Refsnae 
Codĉ  as fiom fima to time amcaded. or die ooneapondtos seetfoo of aqy iteuco 
taneode. 

NotwidMdifv any odMr pfovistens te diBse aiddes ef inooipoadon. dte 
coipandoiiiihdl not cany on any aedvities aot pendned lo bs CBAtad Oft by >n 
oigadzailon exampt fiom fbdanl taeome tax under teedon 501<e)(<) of OM 
bttenid Ravcaoc Oodê  aa flen daw to da»a ancnded. or Oe cenaapondteg 
seodon of aay Iburettui cods; 

ppon dissdulioa of the eoiparadoo. and aftv payiog fbr, or puviding for ifs 
dd«s, by majonly ¥0lc; du eoiporadon*B Ctosd of Dh«cion dian didb^ 
ooqxnvdoa'a raiuddnig asiols for one or moro axenpl pnxpoica whhte tbe 
niaanhigof BBedonS0l(eX4)efdieIateDid Revenue Codâ  as from due to dna 
smiDded, or du eoncspoiidlBe section ef say fiihM 

CHi2.nsYa3.i 
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Boy of the corporasion'l iBOwd̂ g assett to the Federal, slato or teed sovanmeai 
farapiAlkpivposs. AaysssetsnotsodhMbutoddiBilbedlspoBedofbyaeoart 
of oompetoat jurisdcdoa of the county fa whidi du prindpal efEee of lha 
orgiuhattion is then teealed, axcfaisiveiy for sueh puiposes. 

I. du underslgBed, Stf die pupose of Ibmiteg a ooiponiten ndff 1̂^ 
DdBWsra, do niikiB, file aad leood dds Csdficato, Bad do ecniiy 

^ ttoa, and 1 have aceordtefllly heraoato ad my hsad dua 17di day of May, A.D. 2007. 
P 
Nl 
Nl 
Nl 
^ Shawn C WBISOH, ineoipoaior 
P 
Nl 

By: 
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September 34, aooS 

HOME {LATEST NEWS jBLOGrTHBAOS iTHE ORGANIZATIONS 

UASN MOaa ABOUTTHIS PaOJBCT » 

Mafal Blog Page 

• <r Newer Post 

Obama Goea After Gonaervaflve Group — But Can'f Find Bualneaa Fll Jngs 
The Obanu campaign has gone on the ofibnsive agamst a mdti-millton dollar fldjampatellby the American 
Issues Frqject; a conservative group tying the Democratte candidato to Bill Ayeia, a one-time leader of the 
Weather Undenground. 

This new ad from the Obanu campaign asha why John MoCate te "tdUng about tfae'6os" — a direct message that 
lu'a igooring cuirent pvobteina and a sditext tiut he's stuck te die past 

EXHIBITS 

AnA fMnmiMn thia M a f mpatgpi HIMHIMI fawiM^ Hhmivfa alu aetion tm the Iggal fttmt. Ohame's tewyer Robert Baner 
haa doiuidutlawyew do--dispatch tetieia^ botfa to du Justice DepartBî  
Anwitean bsnes Fiqject, and bl stationa running du ada. The lettera iiim 

la a snuU bit of irony, the letten fiom Bauer resendite an attack he mounted a gdaat the American Leadership 

fat^y/www.npr.oig/blogs/secrebnon^/2008/08/obamajgoesjBfierjoon8m 9/24/2008 



Nl 

Prqject, a 527 group that backed HiUaiy Ohiton te the primaries and attadced Obama. Ifs irodc because ALP is 
now aomg after McCam on Obanu's behalf. 

Odder, perhaps, b this gap m Bauei's research, and what it shows about the inner workings of independent 
pditicd operations. 

In an AugJUJfiStel to atation managen, Obama's attorney Bob Bauer writes, "'there u no 'American Issues 
Project' It b not mcoiporated â ywhere...Its name b ody a front to hide the ttue q̂ onsora of thb base and 
mendacious attack, and FOC regdattens do not pendt a shadowy front group to daim sponsorship d pditicd 
advertising."* 

Apparentiy the Obanu legd team did not look te the honu stote of Obanu's running nute, Joe Biden. The 
American Issues Project does tedeed exist, and Detewaie, a popdar spot for bcdness incorporations, b vdiere it's 
incoiporated. 

Q Tfae stoiy geto stranger fiom here. AIP was origteaBy incoiporated te May 2007 under the name Cttiaeas for the 
0 Republic, aooordmg to I2dasaESfittagB. 
Nl 
1̂  The oripnal directora of Cttfaena far the Rflpuhlie were Paid Erickson. Richard Sharp, and Stephen Moore. 
1̂  founder dtheQub fbr Growdi aid cniientnieidier of tiu Wafl Street Joiuriuleditorî  
^ served on the Nationd Paith and Vdues Steermg Conunittee for Mitt Roniiie/s campaign te 
^ primaries) tdd ua that fstfiin — named after a group nm by Ronald Reagan te the 1970s—waa formed to push a 
P conservative, free-nuifcet issues agenda, but never got off die ground. 

Records show that CFIR changed ito nane to Avenger Inc. eariier thb year, ao d tiun to American Issues Prodect 
just tiib month. 

Erickson saya Avenger Inc. wasjustaplacehdder nanu, and tfaat CFIR has nothing to do vdih American Issues 
Project He said AIP haa eomptetdy separate teaderddp and ahnply used the coiponte "sheU" of Citizens fbr die 
Republte after it dbbanded. As to why AIP wodd take the corporate shdl instead of forming a new one, Erickson 
said he oodd only guess that there were cost savings iuvdved. 

Odd that a group qiwh with anmp â  mfllinn woold have to cut comen Uke that Periupa anodier benefit was that 
Gitbens fbr tfae Republte already had reoebed 501(c)(4) nonprofit tax stetus firom tiu Ihtenul Revenue Service. 

Idieritteg 50i(cX4) status fixim the get-go wodd allow American bsues Frqfest to daim a spedd exemptfon and 
do what few other pditicd oiganisattons can do: eapresaHy advocate for the deEsat of a candidate, namely Obama, 
without any contiibution linuts. At least that*a what a Waahington tewyer who apecUlizes te nonprofits tdb us. 

The group wodd stiB eventually hawe to prove to the IRS that it stayed whl^ 
But it wodd start out golden. 

Of oonraê  the Obama campaign saya tfaat AIP iir nofpbytegby the rates of a 5oi(c)C4)r Bauer's tettfiC to Jdm 
Iteen̂ , dq t̂y assisbmt attorney geneid at DOTa ciindnd dhds^ 
Sfff̂ ftH ̂ ^mhfmt̂  B"̂  might- tn }̂  î ffrtatr̂ inpA hy Hhm aatnit cnntrihutkwt Mmftg. DonorB to PAC3i anB Hmftied to 
$5,000. One donor, Texas businessman Harold SimmoiM̂  put up $2.8 mfllton for the ads. 
-Win Evans and Peter Overby 

UPDATE: FOUtfan haa AIEueOffllUfi to tiu JustioeiDepaitmeiit Iderestingly, the group's tewyer, CleieMachdl, 
b du sanu one who regbtered Citiaena fbr the Bq̂ ddte aa a 50i(cX4) iddi tha IRS. 

2:27 FM ET 108-26-2008 i ir™"'̂ "^ 

fat^:/Avww.npr.org/blogs/secretanoney/2008A)8/obamajBoesjEdter^^^ 9/2472008 
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DdiveryCorrflirmaden^orSlgnaiareCofdrrhatlon™!̂ ^ 

I { USPS Express MalF 
Podmaifcsd 

[~] PodmaricHtegible 

[ I No Postmaric 

] I Ovemlgm Deliveiy Service (Spdifiir): 

Ned BudiMS'Day Deliveiy 
- f. 

I \ Reoeived fmHoitiserRtafdsAfiilo 

I I Received from SdnataFUUi&ReeooidaO^ 

I I Received from f̂iiedtfiMio^£^^ 

Ottier (Spedî : 
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Legal Controversy Erupts Over TV 
Ads Linking Obama to '60s Radical 

^ By T.W. FARNAU 
P 
Nl 
tt} Tdevbion advertisemente that lirk Barack Obanu to a 196(» radicd faave 
Nl aparlud a legd eontrovenytlutbunlilcdy to be resolved until after tl^ 
2 election iii November. 

^ Tfae group sponsoring du ads, tfae American Issues Pvogectib rallying cm a legd 
^ exemption that allciwsnonprofite to aoc^ large oontributioiu to apend on 

politicd advertidng ao long as tfae groups dont faave tfae "mdor puipoae" of 
uifluencmg elections. The group b funded by Hardd Simmona, theXexaa 
UlUonahw who was ateo a prhnaiy badcer cif the Swift Host Vetorana Ibr Tlr^ 
group that attacked Democratic preddenttel nominee John Keny in 2004. 

Uberd groupa that spend a nidority of tfaeir fundmg on advocaiy otfaer tfaan 
dectiona have uaed the "qualified nonprofit" exemption to run ads mtended to 
influence dections fidkiwiug requiremente eatddiahed by the 1986 Supreme 
Court decidon that created tfae exemption. In recent yean, severd conservative 
groups hove also been formed that take advantage of it 

The American Issues Project's only action so far has been produdxig the 
comnureid aCtaddng the Deniocratic presidentid nominee, wiucfa faaa aired 
more dun 7,cxx> times te awing states at a cost cif neaity $3 idUion, niddng it 
tfae tergeat expenditure by an hidependent group 80 far thte election cyde. 

"It realty oomea down to whetfaer tfate (aganization faaa a nugcir purpoae of 
influendug fsdeid dections," sdd Ricfaard Hasen, an dection-tew eaqiert at 
Loyote Law Scfaod in Los Angdes. "So ter, it tooka fike tfaat'a tfae on^ puipose of 
thte group." 

The American tesuea Project sdd ite "nugor purpose" te championing auch 
eonaervathw causes aa amdl govemmeit. a atnmg natioiul defeiue. lower 
teimly vduea and economic growth. The grouph tewyer, Clete hfildidl, aaid tfae 
adveitiaement fdfilb tfae group's ndsaon beeauae of ite nationd-aeeurity fooua. 

"Tfae puipose of tfaat expenditure te BtiO to proniote tfae oigadzatkm*8 tesues and 
EXHIBIT G 
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purposes," Mrs. Mitchdl sdd. "Ifaere can be no higher manitestetion ofa 
commitment to a ationg nationd defense or America's role in the world than who 
te sdected to be commander hi chief." 

Ed Martin, president of tfae American Issues Project, said tfate te fate group's first 
initifltive. Tfae group win Bpend a nugority of ite budget on issue-based advocacy, 
fae aaid, probably on TV and radio. "Part of our plan te that tfae issue advocate 
win better fit around the time when the new Oougress te coming m," Mr. Mdlin 
sdd. 

^ The legdity of the group's actions wQl likdy have to be dedded by fhe Federd 
Election Commisston or the couite. 

Kl 

Nl Tfae advertisement ties Sen. Obama to William Ayetâ  an education profiesaor at 
^ the Udvenlty of lUhaote at GUcagowluco-fiiuideddu Weather Undeigrouî  
^ whidi was leqKinsibte fbr bombing government buildings te the ear̂  19708. 
P 
Nl Mr. Ayers waa an eaitypcditicd ally (if Sen. Obama te Chicago and the two aerved 

together on the board of a charity. The Obama campaign says the ad makes 
severd tebe statemente, imdnding tiut Mr. Ayers teimcfaed Sen. Obama's 
pofaticd career and tfaat Sen. Obama caUed Mr. Ayera "huuistream" and 
"reapectable." 
One of tfae American lasues Frogect's diiectoa waa fDimeriy a paid conadtant to 
Sen. Jofan McCate'a preddentid campaign. Mr. Shnmona haa ndaed more than 
$50̂ 000 for du RepubUcan preddentid candidate. 

Tfae Obama campaign faaa nm a leaponae ad liddng tfae cfaaiges to Sen. McCain 
and faas mounted a campaign to combat tfae advertisement by enoounghig 
suppoiteis to make phone calte and wrtte enuHa to TV afcati(iiu auing tfae 
oommenaal, aneghig it te botfa fdae and lUegaL Tfae canipaign aaya ite aupporters 
have sent diout 93,000 emaite to the Sinclair Broadcast Group Inc., whidi owns 
many of the atatioiu nnmhig tfae apot 

Tfae Obanu campaign'a generd oounad. Bob Bauer, haa sent two letten to the 
Justice Dquitment flskiug for an inratigatten (if tiu group and tfae $3 minion 
oontribution Mr. Sfamnona, tfae only funder wim faas been diadoaed. 

Mr. Martin of tiie American Issues Project sdd none of the 69 stations rumdng 
the ad has pdled it in reaponae to complainte from Sen. Obama and fate 
Buppoiten. Mr. Martfai stood by tfae veracity of tfae oommerctel 

Write to T.W. Famam at tim(itfayJBaiiam@wqxom 

fatlp://on]hu.wq.com/articte/SB121996889132881757.html?knod»^^ 9/2472008 
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Los Angeles Times 

August 23,2008 Saturday 
Home Edition 

CAMPAIGN '08; 
*̂  Billionaire behind Swift Boat ads funded anti-Obama spot; 
^ the TV ad focuses on the candidate's ties to a foimer radical. 
Nl 
Nl BYUNE: Dan Morain. Times Staff Writer 
Nl 

SECTION: M/KIN NEWS; National Desk; Part A; Pg. 12 

Q LENGTH: 730 words 
Nl 

Texaa bililonairo Harold SImmona. who helped pay for the devasteting attaclcs on the mllitery record of 
Democratic prasldential candidato John F. Kerry ih 2004, haa paid for a taiaviaion ad that assails Barack 
Obama over his ties to a founder of a violent radical group. 

SImmona, who la alao a major fundraiaer for John McCain, donated $2.87 miilkin that a newly fomied 
nonprofit group, the Ameriean teauae Project, has uaed for the ad, a report fDed Friday wKh the Federal 
Electkin Commteakm ahowa. 

The 60-seoond ad opena wtth Obama glvbig a speech, then aska how much votere know about him. 

Fram there, it fbcuaaa on hia relatkmahip with Wliiiam Ayers, a University of lillnois at Chicago prafaaaor 
who more than three decadea ago waa deeply kwdvod with the Weather Underground, whteh daimed ra-
aporoibDIty for ruimeroua bombinga. 

The American laauea Projeet ia airing ttie commercial in Ohto and Michigan, where Obama and 
McsCain ara kicked in tight oonteate. 

Obama*a campaign responded to ttie ad by Bonding a letter to the Juattce Department charging ttiat the 
backers ara vtolattng criminal law and urging an invesUgaUon. Obama'a attomeya aiao are caiiing on tdevl-
akm atattona not to air ttie apot. 

The nattonal Fox Newa Networic has declined to air it. bd aeveral Fox affiiiates In Ohto and Mtehigan ara 
showing tt. 

'It̂  on tons of stations in Michigan and Ohto." aakl Christian Pinkston, a Waahington oonsulfant ovareea-
ing ttw effort 

"It to e battteground-atato atrategy." 

Pinkaton and Simmoru were tiotti involved witti Swift Boat Vetorana for Trtitti. ttie group that ran ada 
questtoning ttu Vietnam record of Kerry, a decorated veteran. Simmons was Swttt Boards second-largest (te­
nor, giving $3 miilton. 

Simmons haa (tonated at leaat $4.5 mUton to federal campaigns in ttu past decade, FedeiBl Electton 
Commlaston racorda ahow. 

EXHIBIT H 



Ayers was never prosecajted for any of the Weattier Underground bombings; charges were dropped tie-
cause of pnuecutortai mtoconduct. 

Paga 29 
CAMPAIGN "08; Billionaire behind Swift Boat ads fonded anti-Obama spot; The TV ad focuses on ttie 

candidate'a Ues to a fbrmer radical. Los Angeles Timaa Auguat 23,2008 Saturday 

Simmons was No. 43 on ttie 2007 Fortiea list of richest Americans, wtth a net worth estimated at VA bll­
lton. Known aa a corporate rakJer, Simmons has been nicknamed "ttie Ice Man." He acquired hb nveaitfi by 
tovesHng in drugstores, stild, gartuge collection and ottier enttties. He couto not be reached fbr comment 

On Hs website. McCain's campaign discloses ttiat Simmons has raised between $50,000 and $100,000 
for ttie Republtean candtoate. 

Simmons also has given direct contributions to McCain and MoCain-relatad commtttaea totaling $17,300 
since the presMentiat campaign began last year. A pdtticd action committee affitated wtth one of Simmona' 
companies has donated $18,500 to MoCato commtttees. 

The anti-Obama ad that Simmona funded notes ttut the Sept 11 hijackers teiied to craah one of ttie hi­
jacked Jete into the Capttd but that 30 years eariier ttie Weattier Underground detonated a bomb to tt. "Why 

^ would Barack Obama be friends wtth aomeona wtio bombed the Capttol and to proud of tt?" the ad aska. 
rvi 
P 
Nl 
Nl Under federai law, tt would be Illegal for McCain to have had a hand to the ad, and McCain's campaign 
Nl haa denied involvement 
Z Obama attomey Robert F. Bauer charged to a letter to ttu Juattce Department ttut ttie American laauaa 
Q Project teengagtog in a "willful attempt to evade ttie stricturaa of federal electton law.' 
Nl The group ciaima tax- exempt atatua. 

Bauer noted.ttut ttie law limite ttie ability d such commtttees to expressly advocate for ttie defeat or 
electton of a candkiate. 

instead, he charged, the group should be operattng as a poitttoal organization. 
Federal law, however, caps ttie alza of donations to such groupa, a raatriction that would have pracludad 

Simmona from donating ̂ .87 miilion. 
"We urge and expect the Department of Justice to fuiflU tta commHment to take prompt, vigorous action to 

enforce agatest criminal vtolationa of the campaign finance Isiws," Bauer wrote in hto letter. 
Separately, Obama'a attorneys are demanding ttiat teievteton alationa apike ttie apot They aay ttie ad te 

Memonatrabiy fatee" end tebeied tt a "Cnide, dteraputabie and maltotoua attempt to link Sen. Obama to do-
meaUc tarroriat acHvttlea." 

Ptokaton. ttie American tesues consultant. scoRiBd at ttie chargea. aaying: "These people need to atody 
electton law. It to totally legd. You can be aure we vetted and vetted end vetted tt egain." 

dan.moreto@lattme8.com 

Times raaearcher Maioy Moon contributed to thte report 
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wQshingtonposfcconfi 
Group Witfa Swift Boat Alumni 
Readies Ads Attacking Obama 

AdvwtiMnimi 

By Matthew Mosk and Chris CUliza 
Washington Post Staff Writen 
Sunday. Septenriier 14.2008; A07 

A new group financed by a Texas billionaue and 
organiased some ofthe same politicd (iperatives and 
donors behmd tfae Swift Bod Veterans for Trutii 
campdgn agauist Sen. John F. Keny m 2004 plans to 
begm runnmg tdevision ads attacking ffflTBgK01?TO*'T 
a dgnd that outside groups may play a larger rote than 
antidpated m the dosing days of tfae preddentid race. 

Tfae American Issues Project faas amassed a multimillion-dollar fund, and tfae group te puttmg the find 
touches on an eleventfa-faour campdgn targeting tfae Democratic presidentid nominee* sources said. 

"We expect to be doing botfa issues and express advocacy between now and November and beyond," 
sdd Christian Pinkston, a spokesman for the group. 

The effort could maik a diaip tum in what has been an umisudly quiet year for outride p(iliticd groups. 
At tlus pouit m 2004, sudi groups faad already spent about $100 milli(m doUara on tdevidon 
commercids attacking Koiy (I>Mass.) and Eĉ ddeoLBudltteit tfaey faave devoted $8 million to ads so 
far in tfais election cycle. 

Thm r^irgmir^ nn ri'glif opp̂ arp tfinngli li unll iMif flft tmnTigwered, The Sc^Cft Rmployefts 
Intemationd Union te sd to unveil a nndtimiUion-doUar tdevision campdgn on Monday, and odur 
liberd and Democratic-digned groups are ruddng to esteblidi financing fiir effoite over the find weda 
of tiu campdgn. 

At the outset pf tiu generd election, botfa Obama and Republican nominee John McCam caUed on 
outride groups to sttiy on du ddelmes, hopmg to steer funds to tfaefa ovm csmpdgm 
coimnittees. Severd initid sttempte to organize hidependent groups fiir tfae 2008 presidentid contest 
fizded eariy OIL Bd as tfae back aid fbrdi faas grown more intense m recent wedcs, both can^^^ 
dgnded that thdr oppodtion to sucfa efToite te softedng. 

AIP emerged on tfae scene in August, airing controversid anti-Oluma ads m fbur battieground slates — 
Viiginia, Ofaio, Pennsylvante and Micfaigan—that sought tp raise questions about fate ties to SQlltem 
Ayera. a member of the Viettum War-era radicd group known as dw Weatfaennen. Tfae ad was 
sponsored entirely - dacostof morotfaan$2 million - by Hdold Simmons, a DaUas-based 
busmessnun who also helped fund tfae Swift bod activities fimr years ago. 

Tfae new group was teundud by Cfaris LaCivita, wfao was udmately mvolved in tfae Swift boat 
campdgn, and Tony Featfaer, one oftfae co-finmideis of Progress for America, iduch spent tens of 
miUions backing Bush m 2004. 

EXHIBIT I 
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Group Widi Swift Bod Alunmi Readies Ads Attackmg Obama Page 2 of 3 

According to sources fanuliar witfa AIP, it faas secured dgmficant fuunctel backing from a faandful of 
major donors and te plannmg more ads like tfae Ayera commercid m the weeks between now and 
Election Day. 

Four years ago, mid-September nugfat faave been too late to organize fiir November. But the ides for 
outeide groups changed after a lecent Supreme Court opmion tiut loosened restrictions on corpoiato and 
union electioneering witfam 60 days oftfae geneid election. Tfaat enabled groups sudi aa AIP, which is 
organized as a nonprofit corporation, more leeway to laimcfa ted-minute attack ads. 

On the Democratic dde, mucfa of tfaat effort appeara to be fidling to labor unions snd a fasndful of weU-
known advocacy groups sudi as MoveQn.org and tfae Sierm Club. In tfae spring, a coalition of liberd 
groups tfaat mcluded the AFL-CIO announced plans to spend S350 million on politicd activities during 

Q tfae 2008 campdgn seas(in, but tfaey faave been d(iwmconiuig togetfaer. 
Nl 
Nl Ilyse Hogue, tfae campdgn duector fiir MoveOn.org confirmed that du group will spearfaead an ad 
^ campdgn focused on wfaat faas emerged as tfae central tfaeme oftfae fidl campdgn, tfae question of wfaich 
^ candiftete is better eqdpped to bring change to Wadungton. 
P 
Kl "The fight is over wfaose plan for cfaange is red, wfaose te genuine. And we're lookmg to put tfad m front 
<H of votera," Hogue sdd. "Wfaen you look at McCaui and vice preddentid nonunee Sarafa] fidin's 

ties to Big Oil, it doesnt pass the lauglfa test tiut diey are for cfaange." 

Having spent recent elections watchmg conservative groups bombard Democratte candidates by taking a 
disciplmed message to tfae tdevidon and taUc radio airwaves, tfae leadera of severd migor left-leamng 
groups sdd tfaey are ready to answer luck. 

"After yeara of watcfauig du other side do dus, ifs fmdly something we've really gotten sttong at," 
Hogue sdd. 

But Republicans qipear to faave a faead stturt In April, Sunmons, a corporate tycoon wim had spent 
heavily on the SwUt bod campaign, began hokiing meetuigs witfa other Swift boat (bmora to discuss 
renevring dieir effort for 2008- meetings tiut mcluded uiput fiM)m Budi's fonner strategist, Karl Rove. 

At one of the meetings, Sunmons presented fate plans to oifanan T. Boone Pickens, anodier finander of 
tfae Swift iioat efforts, d a gatfaering in Simmonsfs Dallas office, Pidcens sdd. Pickens dthnately cfaose 
not to get mvolved but sdd sevod otfaera decided to finge sfaead. Rove te not directiy mvolved te tfae 
American Issues Project but faas provided sdvice to a group targeting Denuicratic candidates fiir du 
Senate and House, known as Freedom's Wstdi. 

American Issues Project te organized as a qualified 501 (c)4 under |nttgnd Revenue Service guideltees. 
As such sn entity, AIP must use 60 percent of dl ite finding to mdce tesues-bssed 
the remainmg 40 percent to directiy advocate fiir or against tiu dection of a candidate. Any money spent 
fiir gaqiregg advocacy must he reported through the federd Eleefinp r̂ miswinn^ meaning tiiat donors 

to the group will eventually faave their identities reveded. 

View dl comments that faave been posted about tins arttele. 

Poat a Comment 
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First Phase of Ad Campaign Wraps Up I Pnnt | 

Friday, 29 August 2008 

After running 7,307 times in 14 maricete, ttie American issues Project today wraps up ite 
first phase of a teievteion advertising issue campaign, whteh called into question ttie 
longstanding relationship behMeen Barack Obama and unrepentant 1960*8 domestic 
tenvrist, William Ayere. "American issues Project dearly has shuck a nerve inside 
theObama campaign, but even more important is the reaction of the American peopie,who 

on are starting to question why Sen. Okiama would have such a doserelationship witti an 
2 unrepentant domedic terrorist." said Ed Martin, American issues Project preskient. 
Kl 

1̂  The heavy-handed response of the Obama campaign definKeiy misfired. The more the 
Kl Obama campaign has hied to bully ttie ad off the air witti Hs spurious legal ttireate and 
^ intimidation, the more voters have wondered what he has to hide. 

ffl The ad examines the connection behiveen Sen. Obama and domestic terrorist Wiiliam 
*̂  Ayers, co-founder of the vtetent, radical Weather Underground movement that "dectered 

war on America" and successfully bombed the U.S. Capitol, Pentagon, police stations and 
ottier targete across the nation. Ayers has not only trumpeted his role in the bombings, he 
is unrepentant On September 11th, 2001, the New York Times reported him eaying, "I 
dont regret setting bombs I feel we didnt do enough. 

The ad drew a masstee and disproportionate response from the Obama campaign, which 
demanded the Departtnent of Justice prosecute the organization and Hs donors, threatened 
stations running tfie ad In an attempt to compel tiiem to pull the spot and ottier efforts to 
'kill ttie messenger." Notably, ttie effort was unsuooessftji in getting a single station to pull 
ttie ad. The Okiama campaign sponsored Hs own paki ad in responsOi which fails to dispute 
a single faxA the American Issues Prefect has put forth. 

Sen. Obama defends hte friend Ayers as "respectable" and "mainstream." The two wori<ed 
doseiy togettier on several boards induding fbr an organization that Ayers founded and 
Obama chaired. Sen. Obamâ s political career was even launched at an event hosted by 
Ayers in his own home. 

American Issues Project has as one of Hs primary purposes protecting America's rote In the 
world and assuring a strong nationai defense. The Ayers-Obama connection raises an 
Important issue that te directiy related to AIP's purposes and whteh AIP wiii continue in 
coming montiis, and years, to promote. 

The American Issues Project's ad aired 7,307 times from August 21 - 29 on 69 stations in 
14 maricete wtthin Mtehigan, Ohto, Pennsylvania and Viiginia. The total ad buy was $2.8 
miilion, making tt tiie largest ttiird-party expendtture to date in this electton cyde. The ad 

EXHIBIT J 
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impressions in each market were: 

Penneyivania 

• Pittsburgh. 402x 
• WB-ScranUin, 497x 

Michigan 

• Grand Rapids, 551x 
Q • Flint, 591x 
*̂  • Lansing, 625x 
^ • Traverse CHy, 547x 
Nl 
^ Virginia 

Q • Norfblk,409x 
^ • Richmond. 432x 

• Roanoke. 41 lx 

Ohio 

• Columbus, 592x 
• Cindnnati, 576x 
• Dayton, 521x 
• Toledo, 563x 
• Youngstown, 590x 

BBm TP a HUBIPI 

CtosaWMow 
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/tesociated Press Woridstream 

August 27,2008 Wednesday 12:08 AM GMT 

Obama, conservative group battle through DOJ 
^ BYUNE: By JIM KUHNHENN, Associated Press Writer 
Kl 
P SECTION: POLITICAt NEWS 
Nl 
^ LENGTH: 751 worda 

2 DATEUNE: DENVER 

P 
Kl Barack Obama and a conaervaUve group have escalated ttieir fight over the group'a TV commercial link-
•-f ing him to a 1960s radtoal, by firing off dueling tetters to ttu Department of Justice. 

The Obama camp argued ttiat the organizatton. ttu Ameriean laauea Project, te vioiaflng the law. The 
group cited a Supreme Court milng to argue it te allowed to dr ttie ad. which Itoka Obama to 19608 radical 
WiHtom Ayers. 

American taaues Project te a 501 (c)4 nonprofit corporatton. Such organizations are allowed to air politt-
ca\ ada, provided the federal govemment daterminea that the group'a primary purpose te not political. 

The group fUed a document witti ttie Federal Election Commisston laat week toentilytng Texas bStonalre 
Harold Simmons as ttie tone financier of ttie ad, contributtng nearly $2.9 million to produce and air tt. Sim­
mons te a fundraiser for John MoCato and waa one d ttie major contributora to ttie Swift Boat Vetorana for 
Trutti, which aired ada to 2004 againat John Kerry. 

The confinontetion pite hvo of Washington's promtoent campaign finance lawyere agatost each ottier 
Robert Bauer fbr Obama and Ctote Mitchall for ttie Anurican toauea Pra||act 

"This Is an organizatton wKh no known ottier acttvtttes, no known financtol aupport d any aignHtoance." 
Bauer wrote. 

Mitchell replied: The mt||ority of AIP's annual eKpendtturaa are not poiiUcal expendtturea but are devoted 
to gresaroote totibying and edueatton on laauea, puUto pondea and ottier communtoattona, acUvtttoa and 
programs approprlde to a 501 (cK4) sodsH weltere organizBUon to accordance with UH eppltoabto provtetona 
of the Intemal Revenue Code." 

AIP spokesman Christian Pinkaton aaU ttu group haa raised what he called "aignifteanr auma of money 
from a number of IndMduai donore to cany out Ha tobbytog and education funcflona. He aaU ttie group 
fomied last year but dki nd have any finandd adivtty until ttite year. A 501 (c)4 corporation b not required to 
divulge the Mentity of tta ctonora except when It ajre a poitttoal ad. 

"The/re gotog all d ttuae routea through ttiraate, InttmtoaUon to try to ttiwart ttie Fkat Amendment here 
tucause they dont hava an argument on mertt," Ptokaton add. 

Bauer also argued that If Simmona' $Z9 mHiton contribution waa fbr pditical puipoaea, ttian he exceeded 
faderal oontribution limite. He urged ttie Depertment of Justice to totenrene beeauae ttu eda "vtolate ttu tew 
to botti direcHona botti to ttie raising and ttu expendtture of ttu funda." 

EXHIBIT K 
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12.1»AMGMT 

Mitchell wrote in response: 'Surely we have not come to a point where ttu govamment and ite agendaa 
are used to protect presUenfial candkiates from dtizens' speech, essentially destroying ttie very purpose, 
meaning and htetorical easence d ttu Firat Amendment" 

As the fight aacalated, ttu UnlvereHy of llltoote at Chtoago releaaed documento about Obama'a woric for a 
school reform group Itoked to Ayere, but deteite about ttuir interactions were scant in mtoutas from some 
eariy board meattngs. 

Ayere, who teachaa at the univeretty. haa a conttoverslai past ttut some McCato aupportere want to. 
highlight because of hte past woric wHh Obama. Ayere helped found ttu Weattier Underground organizatton 
that took responsibOity for a aertoa d tiomblnga, indudtog nonfotel bisBte d the Pentagon and U.S. Capttd 
fbur de(ude8 ago. 

K l 
1^ Obama and Ayere botti attended acme 1995 board meetings of ttie Chicago Annenberg Challenge, 
^ which Ayere was inatmmental In atarting and Obama chaired in the 19908. 
^ The organizatton's meettng minutes ahow ttiat during a June 1995 meeting, Ayere was credited witti hav-
^ tog "worked dlligentty" to support ttie board and ttie cdtoboraUve. But more than a yaar later. Obama pushed 

ttie group to be boMer in ite rafonna. Minutes firom an October 1996 gattiering ahow Obama reiaed (|ueattons 
^ atwut what the group should be doing. 

Q "At tha and of fiva yaare. will we have broken ttie mold? Not much aeema to be bubbling up ttut is tosplr-
Ki Ing or substenttve," the mlnutaa aay, parephresing Obama. 

*^ The Aaaodated Praaa was among several news organlzationa revlewtog ttie records raleaaed by tfie 
univeretty. UIC set up appototmente for more ttian a dozen jounullste who wanted to review ttiem. 

Obama has saM he "deplored* what Ayare dto In ttie 1960a and ttut "by ttu flme I met him. he te a pro­
fessor of edueatton at ttie Unlverstty of illinote. We served on e board togettier ttut had Repubiicana, bank-
era, lawyara, focused on education." 

Assoctoted Press writere Deanne Bellandi end John Ot̂ onnor to Chicago contributed to ttite report. 

LOAD-DATE: Auguat 27.2008 

LANGUAGE: ENGLISH 

PUBUCATION-TYPE: Nawswire 

Copyright 2008 Aasoclated Praaa 
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Obama seeks to silence ad tying him to 60s radical 

LENGTH: 866 words 

DATEUNE: DENVER 

^ BYUNE: By JIM KUHNHENN. Assoctoted Press Writer 

^ SECTION: POLITICAL NEWS 
Kl 
Nl 

P 
Nl Barack Obama te atriking back fleroely and awtfUy fo atamp out an ad that itoka him to a 1960a radical, 
n oager to demonstrate a far ihcireaggresalva responsa to attacka ttian John Keny (Ud when faced wtth the 

2004 "SwHl Boat" campaign. 
Obama not oniy aired a response ad to ttie spot Itoktog him to WHiiam Ayare. but he sought to block ata­

ttona the commercial by warning atetton managera and asking the Justice Department to totervene. The 
campaign also planned to compel advartisere to pressure stations ttiat conttnua to air ttu antt-Obama com­
merdai. 

it̂  ttu type of going4br-ttiê ugular approach to poilttos many Democrato complain ttut Kerry lacked and 
ttiat Republicana axptott. 
: Obama's terget te an ad by ttie oonservattve American laauea Projaet, a nonprofit group ttut quaattona 

Obama's ties to Ayere. a founder of Uu Weattier Underground organizatton ttiat took credtt for a aeries of 
bombings. Indudtog nonfatal eŝ toatona at ttie Pentagon and U.S. Capttd four decedea ago. 

The tone ftoanctor of ttie anti-Obama ad. Texas bBitoniaire HaroM Stovnons. was dso one of ttu mato 
fondara of ttu Swfft Boat Vetorana for Trutti who targeted Kany. Simmons, a McCeto fondratoer, contributed 
neariy $2.9 miilion to ttu American teauae Praject, according to documente fliad by ttu group wtth ttu Fed­
erd Election Commisston. 

Fox News and CNN hava dedtoed to air ttu anttObama ad. But by Monday aftemoon, ttu ad had run 
about 150 Umea to tocal maricete to Pannsylvanta, Ohto, Vvgtoto and Michigan, aooordtog to Evan Tracey. 
head d TNS Medto Intelllgenoe/Campdgn Medta Analyate Group, an ad tracking flrni. 

Obama spokesman Tommy VIetor add Obama aupportere hava inundated atattona ttut are airing ttie ad, 
many of ttiem owned by Stodair Communtoattona, wKh 93,000 e-maite. He caHad ttie ed false, (iesptoabto 
and outrageous. 

"Ottier ateflona ttiat fbltow Sindalr'a lead ahouM expect e slmHar raaponae from peopto wlu (tent want 
the polttical diaooursa chaapenad wtth thaae fatee. negattve attacka." Viator aaki. 

Sinctoir offices were dosed lato Monday and afRctote ttiere couM not be immedtalaly contacted. 

"K seama ttuy protest a btt foo much." Annariean teauae Pro|aet spokeaman Christian Ptokaton aeto. 
"The/Ire going all of ttiese routes through ttiraats. toflriutton to try to ttiwart ttie First Amendment here be­
cause they dont have an argument on merit." 

EXHiarrL 
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Ayera te now a professor at ttie Univeretty of illinote at Chicago. He and Obama live in Chtoago'a Hyda 
Paric neighbortiood and aervad togettier on ttu board of ttu Wooda Fund, a Chicago-based charily ttiat de-
vetopa communtty groups to help ttie poor. Obama left ttie board to December 2002. 

Obama ateo was the firet chairman of ttu Chtoago Annenberg ChaUenge. a achool rdbrm group d which 
Ayere was a founder. Ayare aiao held a meat-ttio-candkiate event at his home for Obama when Obama flrst 
ran for office in ttie mki-1990s. 

Obama has denounced Ayere' past activtties. 

"Barack Obama is friends witti Ayere, defendtog him as, quote, 'Respecteble' and 'Matostteam,"' ttu 
group'a ad stetes. "Obama'a pdtticd career was launched to Ayare' home. And tha two served togettier on a 
left-wing board. Why woukl Barack Obama be firtonds wtth someone who bombed the Capttol and te proud of 

CO tt? Do you know enough to elect Barack Obama?" 
Kl 

In a totter to atetton managera, Obama campaign lawyer Robert Bauer wrote: "Your statton te committed 
1̂  to operattng In the public toterest, an objective ttiat cannot be satisfied by acceptirig for compensation mate-
^ rial of such malidous falstty." 
Nl Bauer ateo wrote to Deputy Asstetant Attomey Generai John C. Kaaney, noting ttiat ttu ad te a "knowtog 
^ and willful attempt to evade the stricitores of faderal eiecUon law." 
w • 
Q Tha campaign̂  aggraaslva lacttcs couM d^w more attentton to a subject the campaign wante to go 
1̂  away. On Tuesday, ttu Univeretty of iiitoob et Chtoago will make avaHabie records of Obama'a sen/ioe on 
^ ttu Ixurd of tha Chicago Ahnenturg ChaHange. The group was set up to toiprova tha cH/s achoote. Tha 

documente couki ahed ftether light on whettier Obanu and Ayare had a reteUonahlp. 
Tha Ameriean laauaa Projeet te a 501 (c)4 nonprofit corporatton. It te permttted by law to air a pdittcal 

ad provMed ttiat ttie msijority of tta apendtog te nonpolttlcal. K cannot accept money from corporaflons and tt 
must Mantify ttie donore that finance Hs ads to reporte to ttu Federal Electton Commisston. Ptokston sato ttie 
group has sat aaUe money to carry out non-aiectton relatad woric to meet ttie legal requiremente. It filed a 
report Menttfytog Simmona aa tta aOie ctonor for the ad last week. 

In ttie Obama campaign'a own response ad. an announcer atetaa: "WHh all our problema. why te John 
McCain telking about ttu OOa. trytog to link Barack Obama to radical BUI Ayere. McCato knows Obama de­
nounced Ayere' crimes, oommitted when Obame was Jud 8 yaare old." 

The McCain campaign cannot coordinate effbrte wtth outeide groups. But ttie campaign took advantage 
of being the target of the reaporua ad. 

"The feet ttiat Barack. Obama chose to launch hte poHtical career at ttie home of an unrepentant tarroriat 
raiaea more queaflona about Senator Obamtfa judgment ttian any TV ad ever oouid;" aato McCato apokaa-
man Brian Rogere. 

LX>AD-DATE: Auguat 26.2008 

LANGUAGE: 
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Group's Ad Blames Crisis on Democrats 
By BROOY MULLINS and T.W. FARNAM 

00 
Nl 

WASHINGTON — A conservative politicd (nganization wiU begte dring 
Nl natiomivide TV advertisemente Wednesday tfait criticize congreariond 
*̂  Dem(iGratefortfadrtieatoiiioitgageghuBteF!reddteMacandFaiiiiteMae,an 
^ earlyezam]de(ifwfaatwillli]ŵ beaflood(ifiqioterimnii|guptoEleGti(mDay 
^ focused (mthe finandd criste. 
P 
Nl Tfae group Bponsorteg tfae $1 million advertidng boy, tiu American bsues 
^ Project, te tiu same oiganizatten tfaat qunt nearly $3 milli(m (ma televidon 

•campaign to tie Democratic preddentid candidate Barack Obama to former 
radicd lÂ ntem Ayers. 
Spending 1̂  such outdde politicd organizationa te tiu 2008 dection haant 
matched tfae pace of 2004, wfaen dozena of groups spent faundreds of milliona of 
dollars. The ads from the American Issues Project are among tiu first by a 
conservative orgaiuzati(m to blame Democrate fbr tfae finandal oiato. 

"Cfaris Doddtakesbig money finm Fande and FkeddieT a narrator aaya mtfae 
ad. "Dodd kilb refbnn and aecurea a aweetfaeart mortgage for fafanseilf." Tfae ad 
conetedes: "Wfao sfaould you trast on tfae economy?" 

News repoite faave add Sea Do(ld, tfae cfaainnan of tfae Senate Bankhig 
Committee, received a bdow-market rate on fate mortgages from Countrywide 
Finandd, but fae faaa add tfaose rqxirte are teke and fae gd no Qucid ded from 
tfae company. 

"Tfate te just anotiier right-'wing Matk group witfa a aeriouB case of amneste," sdd 
Biyan DeAngdte, a apokeanun for Sen. Dodd. 

'Ifae advertisement dso lumes Senate Majority Leader Haiiy Reid, a Nevada 
Democnt tfim Mudey, a apokeanun for Mr. Reid, aaid tiu ad waa "ridiculoua, 
jiut a ted bit desperate, ami (ibvteualy an attempt liy Riqndilî ^ 
attenticm fixim tfae veiy serious issues tedng tfae countiy." 

Write to Brô y Midlins at brody.mu]]iiis@wd>com 
EXHIBIT M 
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Political Organization 
Notice of Section 527 Status OMBN0.1S46-16B3 

1 Pari 1 General Information 
1 NamaoToivuihBllaB 
AneriMn Laadenhip nnqeci 33-1203819 

2 MaBtaigaddrcM(PXI.basarranber,ilracl,andra 
2261 Mufcei Sinel. PMB 319 

omer ralla BuaAcr) 

Oty or towB, italib aad ZIP cede 
SMnBBciio«,CA 94114 

3 Check a| ppBcabIa ban / laUal •ofka — AauBdedMtfM ..FlaalMtln 

4aDBlaeBlBbUdied 
02/13/2008 

4bDataofBiBivlal«haa|i 

5 E^iaUaddnnarMiHilatloa 
no^eniail 

(a NaoicercBilodlaaornMidi 
M..M-. I 11f__.ui 

Cb OutadtaB'taddrw 
2261 Muktt Sttait, PMB 319 
SnnindNO^CA 94114 

7a Nane of cMlad panes 
ReearV.Sahar 

7b CeafacCpanaM âddrw 
lOQS l2ASttBB^SatoA 
Sician—iiB, CA 9S8I4 

226IMBriKiSnGi;PMB 319 
HlHaiaddrairiwwB above). W—bar, tttUt, mad num or wnttt •oMbar 

CHj er lawn, ilBlib aad ZIP cede 
SMFkaaGino,CA94ll4 

SaFliicHeBaattMrily 9b BtacdM aalhalrlqrIlMiHlcBllaB uaAor 

NONE 

Part II Notification of Ctalm of Exemption FTom FUing Certate Forma (aee- insttwUpna) 
IBa l l adt enaalaaaB cUlmteg aMMpBaa tem ttUaj torm S871, iWMcai OnaBlraHaa Hfpert et Owrtribaaeat and KtfmMlani, m • quaBBad ateH or local 
paSllcoierpaiHaoBr V M ^ M Z 

IBb ir«Vaî *BH Ihc tfaie where dnoiiadnaaaakiriponR 

11 bihhetiaBlaaeBdBfaBlBgeMaipaeBaeMaBDtPeiM990(er9U'BIJ,aalmef(liiMhaB^ 
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>vashingtonpostjcom 
Independent Group to Air TV Ads Echoing 
Clinton Attacks on Obania 
By Matthew Mosk 
Washington Post Staff Writer 
Thursday. Febniaiy 21.2008; AO? 

As Sen. Hillary Rodham Clinton teunches fi^ attacks on Sen. Barack 
jQbama after a string of electord defeats, severd of faer major finamrffll 

^ backers faave formed an independent group to dr tdevidon advertisemente 
echouig her message tfaat she is more qudified tfaan Obama to fix tbe 

(0 economy. 
Nl 

^ In tfae group's first ad, the tdevidon image shows a sfautferedfiutoiy and a 
•2 home in foredostne, and a voiceover says: "If speeches could create jobs, 
^ we woddn't be facmg a recesdon." The criticism of "speeches" doseiy 
Q mirrors a lme of attack Clinton has used agdnst Obama. 
Nl 
H Tfae decteion to launch tfae independent group, known as a "527" because of 

ite tax code designation, coinddes witfa an increasuigly aggresdve approacfa 
being taken by Clinton m advance of March 4 c(mteste m Qfaio and Î gas 
tfad couM deterniuu Ifae Democratic nonunee. Tfae Obama cadtpdgn 
compared tiie effort to die "Swift boat" ads tfaat fadped sink Democratic Seo, 
John F. Kerry's 2004 presidentid bid. 

Supporters of the group, called tfae American Leaderdiip Project, sdd 
yesterday tfad tfaey decided to undertake the effort tete last montfa, wfaen 
Clinton was fiirced to lend her campdgn $5 milli(m to try to minimize 
Oluma's large fimdrdsmg advantage. Udike a politicd campaign, tfae group 
can accept as much as money as supporters want to give. 

Cainpaign finance reporte filed yesterdî  diowed tfad Obama outdid Clinton 
m fiindratemg last month, collectmg $36 miltioa Clmton's campaign sdd 
she will report raising $13.9 million. And wiiile Clmton finance officiate 
sdd yestentey that thte montfa faas been the campaign's sbonĝ st month for 
fumirateing, there are signs tfaat du continues to lag befaind Obama. Wfaile 
Qinton ddes rqxnted rateing $1 inilli(m a(tey during tiu first half of tfae monlli, an Obama adviser 
described one recent dî  tfaat yidded $2.4 million. And m an e-mail Ctinton sent to supporters 
yesterday, she sdd du was outspent 4 to 1 on tdevidon ads in Wisconsm. where du lost decidvdy on 
TYusdsy. 

Tfaough Ifae independent ads could faelp bring greater parity on televidon finr tiu Clmton campaign m 
Texas and Ofaio, wfaere tfaey are set to air, tii^ mî  cany a steep price fiir tiu entity befand diem. Sucfa a 
group fiues tight federd restrictions on how it can operate and wfaat it can say in advertising. A 527 
cannot faave as ite primaiy purpose tfae election of a candidate, and tfae tew tindte it to rundng ads about 
issues, not ones that pteudy advocate fbr Clinton's election or defeat Tfae group cannot faave any contact 
with the Clinton canquign. Violations codd sulject organizers and donors to stiff fines. 
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Campdgn finance reform experts sdd tiiere are houbluig asjiecte m tfae American Leadership Project's 
mtedon. The group is not part of an established effort to exert politicd mfluence m Wadungton, and it 
first officially surfaced in filmgs witii tiu Intemd Revenue Service on Feb. 15. It te advertismg ody te 
stetes idiere Clmton faces competitive primaiy conteste. And the content of ite first ad strongly hmte 
tfaat ite purpose is to support her camtidacy and oppose Obama's. 

"Tfate pop-up 527 group clearly faas been created to spend unlunited soft money .to influence tfae 
presidentid dection̂ " sdd Fred Weitfaeuner, of tfae group Democracy 21, after reviewuig tiu ad. "As far 
as tfae duck test goes: It looks Uke a campdgn ad; it sounds like a campdgn ad; ifs a campdgn ad." 

Jason Kinney, a California politicd strategist wfao helped form the group, sdd ite organizers recogm'zed 
tfaat tfaey are wading into "a new and deyeloinng area of tfae law, but we've taken every step and are as 

^ confident as we can be tfaat we are adfaoring to dl oftfae regutetions." 

P Tfae Obanu campaign released a memo yesterday ssying tfaat tiu groiqi faas dready crossed tfaose lmes. 
^ "Here we faave a coinmittee tfaat springs up on tfae eve of an dection, promotes a specific candidate, and 
1̂  faas no faistoiy or apparent puipose of lobl̂ ing specific tesues outeide the benefit to the candidato of 
XJ these commumcations," tfae memo stetes. ̂ te 'major purpose' te no mystery." 

P Tfae undertakuig codd dso prove embanassmg. One of tfae group's founders. New York politicd 
*2 ghrategiat Paul Rivera, te a vetermi of flie Clmton White House and Kerr̂ a preddentid campdpi. But a 

year ago, he reached out to Obama's campaign for consdtmg work. In a Feb. 23,2007, memo tiut fae 
sent to die campdgn, Rivera described Clinton's candidacy as "(teing tfae same, old traditiond politics," 
and he added tfaat "Senator Obama faas a potent cfaange message and is clearly a superior politicd 
tdent" 

Rivera confiimed yesterday tfaat tfae memo was fate, but fae declined to comment on it. Kinney said all fae 
knew about Rivera was tfaî  "fae cares about tfae same issues we care about" He wodd not identify any 
of tlie groiqi's financid patrons. 

Roger V. Sdazar, a Clmton admmisteation officid who is the group's designated spokesman, used 
carefully selected language to describe the undertakmg. 

"We want to conununicato to people wfaere tfae/re paying tfae mod attention rigiht now. Rigfat now, tfaat!s 
Ofaio and Texas," fae sdd. "Senator Clmton te a rocogdzed champion of tiiese issues, and we support her 
positions on faedtfa care, tfae mortgage crisis, tfae economy, and we say so m tfae spote. Tfaese are podtive 
ads tfaat serve to raise awareness about tilu issues." 

Thu ffiH p̂wirfmif Piffrvrt̂  firaf wrpft̂ Mi tm pfth'fiftiil Hnga nm hy flie Attentie magazine and ABC News. 
came aa candidates filed reporta to tiie Fedeml Eleetion f^miaa^nn Hgteilinp tiieir January fimdiaSsmp 
efiforts. Obanu (111.), Clinton 91.Y.) and Republican Sen. John McCam (AdzJ diowed dramatic 
tocreaaes m tfac amounte tfaey raised and spent in January, the first month wfaen tfaey feced caucus and 
primary conteste. 

Obama's report indicated tfaat fae spent nearly $30 million kut mondi, uiduduig $7.8 million on 
tdevidon ads m tiu find wed[, as fae approached Siqur Tuesday. Obama finidied the montfa witfa $18.9 
inilli(m m casfa and $1.1 niilli(m in outstanding payinente. 

Quiton's $27.6 million in speoduig left her witii $8.6 miUion m tiu bank and $7.5 million m debte. 
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McCaui's report showed that fae spent $10.3 million of tfae $11.6 nullion fae rdsed, much of it on 
televidon ads and automated tel^one cdte. He finidied tfae montfa witfa $5.2 million ui cadi and $5.5 
million te debte. 

Fonner Alt̂ nw*̂  govemor Mike Hucskabee (R) raised jud under $4 nullion last month, most of it on the 
heels of fate victoiy in tfae Iowa caucuses. He spent $4.9 million, leaving faim witfa just under $1 million. 

Database editor Sarah Cohen, steff researcher Madonna Lebling and research editor Alice Crites 
contributed to this report. 
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8 of 11 DOCUMENTS 

The New York Times 

Apra 20,2008 Sunday 
Late Edition - Fmal 

Facing Obama Fund-Raising Juggernaut, Clinton Seelcs New Sources 
of Casli 

2 BYLINE: By MICHAEL LUO; Grifr Palmer contributed raportirq. 

Nl 
1^ SECTION: Section A; Column 0; Nationai Desic Pg. 21 
Nl 
^ LENGTH: 1450 words 

P 
^ Senator Berack Obama is swamping Senator Hniary Rodham Clinton with television advertiaing In their 

protonged battle for tha Democratic nomination, putting freah pressure on Mrs. Clntorf8 fund-raising machbu to -
find new aourcas of money to help her fcaep pace. 

But her big-doHar tond-raisihg apparatua that waa once tha envy of the poiiticai worid la anoomtering 
obstacles as mariy of those In Ite regular networics of donors have reached the maidmum on thdr personal 
contributions or grown tired of the relerlUess press for donations. 

The campaign is actively hunting for new weiisprlngs of cash. wNie tepped-out donors who want to give 
more are contemptating finandiig independant effbrte on har behalf that am not bouid by contribution Dmtts. So 
ter, however, the independent effoita have been halUrg at best. 

The scranraite for fresh resources cornea aa the money gap between the two candidates is growing, in 
March, largely because of a continued advantage In small donations given over tha Internet, Mr. Obanna wae 
abte to raise twice what Mrs. Clinton brought In, collecting $40 miilibh conipared with her $20 miiRon. Ha has 
been apanding it freely In Pennsylvania, hoping to atymie Mra. Clinton bi a oonteBt that could determine whether 
aha ataya in the race. 

In the weeKa leading up to Tuaaday'a prinury, Mr. Obanu haa apent n m than doubte Mra. CHrtonra 
budget on television advertising - $8.1 miilion to her $3.2 mMion, according to the most recent f^ures evalable 
from the Campaign Media Anaiyala Group, which tracka advertiaing spending. And witti two weelcs before more 
primaries on May 6, Mr. Obama ia apending four times Mra. CGntonTs television budget te Indiana and (toUble har 
North Caroliru total. 

The Obama fund-raiaing juggernaut haa aonu of Mra. COrtorfa most devoted aupportere worried and 
aeerchingforanewway to acfiport her candidacy. Alan Patrlod, a nattonal flnanoachairn^ CSnlon. 
aaid four people had called him inthe past montti to diacuBS sterting a so-caled S27 group - named for tha 
aedton of the tax code the groupa are oiganizBd under - on bar behaif. 

"These ere peopte who have nuxed out to hfiliary and woUkJ Nice to do a lot more but know they cannot do it 
through ttu campaign and ttus are tooMng for ottier legal ways to give and raise more money under e dHVarent 
states," Mr. PetrioofsakJ. "As I havB pointed out, once they cto that, ttuy can no tongerparfldpato in the finance 
oonvnittee CBia end ttuy havB to do It outBtoe end awey from ttu carnpaign Itself." 

Such groups are potentUHy attracHve for effhient donore beceuse contributtons sre not cepped as ttuy are 
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for candklatea. But campaign finance e)qurte Bay 527a can ba legally treacharoua; hefty finea were levied 
agdnst many of the groups after the 2004 etection, and ttu rutes ttut govem ttum remain hazy. 

The groups are barred from coordinating witti campaigns and eiqiiteiUy caiiing for ttu election or defeat of a 
candkiate: instead they are limited to edvocating on issues. But exactly what they can Bay about candidatea 
when they solicit contributions or spend ttum is sometimas unclear. 

One such group, Amertoan Leaderehip Project, whtoh on Wednesday began broadcaating convnerdab 
in Pennsylvania praising Mra. Clinton on health care, offbra an indication of how challenging it could be to raise 
money fbr an independent effort. 

The group has raised only about $1.5 rniliton so fer. As a result, it spent only about $425,000 te 
Pennsylvania, after doling out about $750,000 for commeroiais in Texas and Ohto earlier this year. It intends to 
play a more substential rote in Indiana, ite teadere saU. 

oo 
XJ Some potential donore have been reluctent to support en effort that they feared couU get them Mo legal 

trouble. Othere wanted the group to attack Mr. Obama, a tactic the group'a teadere have reaisted. 
Nl 
Kl Almost all of the group's money has come from two untons that have endorsed Mrs. Clinton, the American 
Kl Federation d Stete, Counity and Municipal Emptoyees, whtoh has contributed $1.2 ntflton. and the MacMritote 
^ Unton. 
^ . 
P But the list of indivtoual(tonora to telitog in Out eigted the nine peopte vri» gave $5,000 or nwre to ttu 
Nl groip had drrady given ttu niaxinrHin $2,300 (tonaUon for the prinury to Mra. dtotorfa preakJenHal campaign 
rH 

Mre. CUntorfa campaign to particulariy affected by the Unite on ghang because Mgh-doUar cortributions 
remain a atepte of her fund-ratelng. AKhoughher campaign haa done a much better job lately of rabing money 
over the Intemet. donattons of $1,000 or more accounted for about a quarter of ttu money ahe ratoed bi 
Fehruaiy. Nearly 8,000 of har donora appear to hava jglven the nusdnnum of $4,600 for both tha prinnary and the 
generai election, compared with about 2,400 for Mr. Obama. 

Over an, contnbutions of $2,300 aocount for roughly 37 percent of Mre. CrmtonTs prinury receipte, 
compared witti about 24 percent for Mr. Obanu. 

Even 80, Clbiton fund-rabera aaki Uu amount ttuy had been abte to bring bi from neyor donore had held 
feiriy Bteady ttiia year. Donationa of $1,000 or more for ttu prinury totaled about $6 miilton bi January and $8 
miilton to February. 

It has beconru e daily chaitenga, however, for Cinton fUnd-rabera to acrounge up new namea of peopte to 
aak for nruney or bundto campaign contributions. 

Haasan Nanuzee. a national finance chabman fbr Mre. CHntonTa campaign, aaU ha had been eidurtbig 
fund-rebere to "thtok outeUe the box" 

The question we, as fund-raisera, are having to address b, 'How do you continue the self-renewd when 
you are 14 or 15 montha bito e procaaa and you hava bi many reapacte tapped your network dry?*" Mr. 
Nanuzee aaki. 

Ha reoomnunda branchbig out to new geographto amas. "If you atay just focused on your geographto area, 
ifa very, very difftoult to continuously find new peopte to enpavd your network." he sdd. 

The canipaign has aiao been trytog to be craaUvB witti ite evente. A recant concert to New York CKy witti 
Elton John, for exampte, netted $2.5 miilton, wtth tfckete from $250 to $2,300. 

Beth DozorBtz,anottur top CItotonfund-reber, sakI ahe biifleiiy fretted about finding attii anottur pod of 
givere when she was asked by the campaign racentiy to pull together an event at har home to WaeNngton. 
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But thb tbne, she saki, she dto nd ask fbr peopto to bundb contributtons of $10,000, $25,000 or $50,000 
at a time, as she had done in tha paat. Instead, she invited a broader cbcto pf people who were aaked to cobbto 
together emounte like $3,000 or $5,000. She else opened ttu event to children, whtoh resulted in mothare 
bringing theb- daughtere. The eyent greased $250,000, she saki. 

Discussions atuut mdependent efforte cropped up thia year among Clinton backere, when the campaign 
found itself essentteiiy in the red leading up to the crush of stetes that voted on Feb. 5, forcbig Mre CGnton to 
lend her campaign $5 mfllton. 

Mre. Clbiton haa not denounced the groupa, though thb year her campaign accused Mr. Obanu of 
hypocrisy for whd they seid was hb muted response to e 527 group edvartbing on hb behaif efter he had 
decried tha influence of such groups. 

The campaignrs fund-TObhig has sines bnproved, driven by ite owri surige to onibu donations. But witti Mr. 
O) Obama rabing and spending so much, the conMersafions have aurfaced anew. 

P These are vary amart peopto who are being very thoughttui about tt," aato Ms. Dozoretz, a former finance 
Nl clubwoman of the Democratic National Commtttee. 
Nl 
Nl 
SJ 
SJ 

^ Desptte a pre-emptive warring from Robert Bauer, a canipaign finance eiqpert and bwyer for Mr. Obama'a 
campaign, the organizere of the Amertoan Leaderehip Project have plunged ahead. Nl 

One Mea oonsktered by sonu Clinton supportare haa been a 527 effort to press for the delegates to be 
seated in Ftorida and Michigan, buttthasyettogetoffthe ground. 

The group b filled wtth peopto who have ties to ttu CHntons: Roger Salazar. who woriced to the praaa 
operation d ttu Clinton Whtte House end b e poitttod oonsuttant to CaBfbmto, and Paul Rivare, anottur fbmur 
CUnton Whtte House staff member end serior poitttoal advber for Senator John Kbrf/a presUenOal campdgn to 
2004 who vrori(Bd on Mre. CHntorfa Senato campaign ta 2000. 

Jay Ebenhofer, a lawyer to Naw Yoric who rabed at teaat $100,000 lor Mrs. Clbiton, nuktog him a 
"Hflbdser," gave $50,000 to the group. Rtohard Zbnaa anottur Hilraber and Los Angelea real estate magnate, 
contributed $15,000, end Wflibm Tttefanan, a fomur Pennsylvante tobbybt end tongtime Cflnton fteid-reber who 
gava enough to apend a n̂ ht to ttu Ltoooin Bedroom, contebuted $10,000 and haa helped ttu group raiee 
money. 
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Mercer Uaad, WA 98040 

NeoM ef coBlriboter̂  eoqileycr 
PicneVade 
Ceatttimter*e occopetlen 
PRNdent end Pdiliriier 
Aggngpte cealriboaeos fMir4»4ato 
S20000 

S7000 
Deteol 
02010008 

Ceatrlbotoi'e aeoM̂  meUIng eddrcM and ZIP code Naan ef contrlboleî  ea^^'y*' 
MidKleOunkeriey Preen Verde 
roBe«1220 Cbnlribotor̂  eecopedea AowoBt ef ceotribotleB 
Mercer Und, WA 98040 PiceidcBt ead PiriilidMr S13000 

Aggregete coatrlbotleM yeor4o-dete Date of ceoMbotleo 
S20000 02020008 

Centvlbolor̂  neoM, meOIng eddreie end ZIP code Neon of cenhrlbateĉ  enpleyer 
fteilOoidonberg fmnTV 
1963 Tuinni Read Genhrlhnter̂  eccapatlea AanoBi of eealribttieB 
LeHebn Heighli. CA 90631 Owacr SISOOO 

Agpcgate ceairibnIieBe year4e-dBto Date of cealrihatlaa 
SISOOO 02020008 . 

Nl 
Ul 
P 
Nl 
Nl 
Nl 

P 
Nl 

Cealrftoter̂  eawe, ouBlog eddr 
Siephen P. Kneiedy 
233 Home Pleoe 
OkRwoed Spring*. CO 81601 

read ZIP cede NiBM efcegtrlbeter'e copbyer 
Keaaedy OooBBueiien Lai 

Owner 

S25000 
iCilhntlen yeeî 4o4Bte 

S25000 

02010008 

Cenlrlbateî  oainê  taeaiBg addren and ZIP cede 
Ĵ Eiaenhoftr 
485 IttiagM Aveme 29di FL 
New Yoric NY 10017 

Nenn of cenltfhaler̂  eâ loyer 
OtaatAI 

Flounder end Mkneĝ  Pnteer 
Aggrcgptei 
ssoooo 

SSOOOO 

02O2O00B 

Geatribateilei 
JeaoHbUe 
1150 Sena Way 
MealoPeriuCA 94025 

leObg NeoN of ceatrfboter̂  enpleyer 
StenfbrdUhivenily 

StrfT 

ssooo 
ineyear-te-dete 

ssooo 
Dete of ceati biitlea 
02/22O0Q8 

(3eirtrlbttleî  oanMb HuBtag addren and ZIP code 
Aggregete Below Ihnehold 
2261 Mednt Sheet PMB 319 

,CA94114 

Nenw ofcenMbatar'e enpleyer 
NA 
OMtrlbaleî  eeeopeaea 
NA 
Aggregne eeattdbmbne yeer te dete 
S485 

S485 
Dete( 
03010008 



Fonn n72 01-2002) 

Schedule B itemized Expendfturaa ScheduleB 
MfUmOft none, neOlag addien and ZIP code 
Davie Oroup Inc 
3601 SCSeqran Ave a-100 
Auilin.TX78701 

Parpoee ef eKpendilare 
TVeirtime 

Naen of red|plenl̂  enpleyer 
NA 

NA 

Ameonl of Bipendllere 
SSI3354 
Deteofcipendttnri 
02/290008 

SJ 
l f t 

P 
Nl 
Nl 
Nl 

SI 

P 
Nl 

Redplani'i 
Buying Time 
2715 M Sheet NW 
Wuhington. DC 20007 

Pnrpoee ef eipendlinre 
TVainime 

neBing eddren end ZIP cede Neen ef reclptant̂  employir 
NA 

NA 

Ameonl of BipeadUnre 
S144000 
Detaofoipendllnie 
03A3O008 

IliciplcBfe namê  miUtag eddren end ZIP cede 
See(3iengeLLC 
8609 Wen KBOII Drive 
Weal Hollywood. OA 90089 

Porpoee of apaBdUnre 
TVedpreductieo 

None ef redpbnfe eevbyer 
NA 
RedpliBii^< 
NA 

Aatanat of ff ipinlltMie 
S30942 
Date ofapaBditBre 
02020008 

RedpleBt̂  naaû  netltag eddien ead ZIP cede 
Feint of View PnductioBB 
400 Qoidea Drive 
Eitoa. PA 19341 

Parpaeo ef eapeadKare 
TVedi 

Nei 
NA 
Bec^^ii'e oeenpelleB 
NA 

AeuBBlef 
S33000 

03/090008 

Bedpientfi neme, neHlng nddren nnd ZIP cede 
Heniager Media Senrieee 
2601AWitaonBh>d 
Ail8|gteB.VA 22201 

TVafatii 

Nean of reUpbaffi enpleyer 
NA 

NA 

S14I0 
Deteofenpendaare 
0209/2008 

HeningBr Mede Scrvnci 
260lAWibniBKd 
Arifa«ioa.VA 22201 

Phrpoeeof 
TVahifane 

nnd ZIP eede Nanw of rcdphafi enpleyer 
NA 

AnoHBl of Kependltore 
S4394 

NA 03/03/2008 

BedplaifB 
Kenfager Medio Sonrbea 
2601AWilianBhfd 
Ariihgioa.VA 22201 

ZIP code None of redptant̂  enpleyer 
NA 

NA 

S2I00 

03/030008 

TV able 

Coibb(3oip 
'902BioedweyStoS 
New Yoriu NY 10010-6002 

NA 

NA 

S3600 

03/09/2008 

SlediFliotelmiin 

ReeduiaB Midb 
2S66(lvcriendAveBne 
Lee AngdeB.GA 90064 

PMrpeeo of eipendlinie 
OhieNielBealUlhip 

New 
NA 

NA 

S270O 

02090008 



ReelpbBl'e aaBû  nuBfaig eddren and ZIP cede 
Getty Imagea 
75VBriekSnea 
New Yoik. NY 10013 

Pnrpoae of dpendlinre 
.Sbckphote I 

I of radpbnt̂  enplqrer 
NA 
Radplmte'B eccnpottan 
NA 

S1920 

03/030008 

aedplenfe neen̂  meahig eddren end ZIP cede 
Biker Sound Shidiee lae 
1821 Ranetead Street 
Phileddphia, PA 19103-3714 

PerpoBo of eipendiiare 
VoiGeovcr 

Nknc of ndphnfe enpleyer 
NA 

NA 

Annoal ef BBpendllerB 
SI068 
DeteofcipeBditare 
03/03/2008 

Ul 
Ul 

P 
Nl 
Nl 
Nl 
SJ 
SJ 

P 
Nl 

BecjpliHfeBenê meBhig eddren oBd ZIP < 
SeeCheogBMednUUC 
8609 WcBt Knoll Drive 
WteHdl|ywaod,CA 90069 

Peipoa* of ospendttara 
Conanbaion 

None of raĉ rieBl'B eaipieyer 
NA 
RedpbBlCe oceopBllen 
NA 

Anonnt of Eipendlinre 
S4000 
Dete of dpeadllare 
03/030008 

RedkdanfB Boncb neOfaig eddren ead ZIP cede 
AcQeteSelenrLLC 
100512di Sbeet 
SacnineBto,CA 95814 

Pnipoaoof 

NameofredFbat'a 
NA 
BedpliBti'B eecapelhn 
NA 

SI02SI 
DBteofaotpendllnre 
03/22/2008 

leaon Kiimy 
980 9di Soon 

,CA 95814 

CaBfbmbShaiegkB 
ABMBBI ef Bapeadttare 
SSOOO 

02/22/2008 

Parpoae of eivcBdliare 
Ceaauldog 

, BuBtag addren and ZIP I 
AeeanSeleiarLLC 
1005 12di Stteet 
Seenmenn̂ CA 95814 

Poipoee ofespcBdllBre 

NeowofredplcBtfBi 
NA 

NA 

ABMBBI cfBipeBdltarB 
S10000 
Date of ê pcBdkaie 
O3/05/20Q8 

Rec^bnt'e I ZIP cede 

980 9e Street 
SecnnieBlo.CA 95814 

Pnifoee of nvaadllare 
(Seaauhing 

Nane I 
OaBfeinbStBtfflgln SSOOO 

Dateofeependlf IB 
03/05/2008 

end ZIP cede 
JaaonKlBiMy 
980 9di Street 
SeerBneBia,CA9SSI4 

NBBM ofradpbnfi enpleyer 
S10000 

03̂ 90008 

Webeita deeba end 

Utoren Jk AaaoeiBin LLC 
2261 Mttkat Sheet FMB 319 
SaaFkBBdaBn,C:A94ll4 

NA 

NA 

S6I40 

03/DSO008 



p 
Ul 
iD 
Kl 
Kl 
Kl 

SJ 

P 
Kl 

Badplenfa nana, neUfaig eddren ead ZIP cede NBneerreclpbBt*Banpl8yer AaaeanlofBipeBdllBre 
Aggregate Below nucabold NA SII28 . 
2261 Mnfcet Street. PMB 319 Bedpbnta'aoeenpntfen DeteereipendUBrB 
Sannanetaeo.CA94ll4 NA 03/3IO008 

Parpeae ef eipendlinre 
Bank fcee and Buae pnductioa ceet 



1̂  
lfi 
P 
Nl 
Nl 
Nl 
^ 

P 
Nl 

EXHIBIT R 



8872 Finn 
(NOvcmba 2002) 

DepanmiM ef die Tieaiiay 
ImamainoiMnui SenlcB 

Political Organization 
Report Of Contributions and Expenditures 

ttmlUiniOtlB. 

OMBNO.1S48-10U 

A Far Ihe period b«8huta8 04AIIO008 endendl^ 06/300008 

a Chockeppaeeblebei: / InitialrqMrt _ CliaQge of eddren Aniended r̂ ioit « . Fiaaliqieit 

1 Neme of otganhellen 
Aiiiencen l̂ adctihip Pimcci 

Eaipieyer IdealilfaBltoB annber 
33-1203819 

2 MelBng eddren P A . hot ornnnAer, Btreet, en 
2261 MaifcetSlreM #319 

d reem or enlta nnnbcr) • 

Oty erlewB, atate, aad ZIP cede 
San Fiaaebeo. CA 94114 • 1600 

3 B̂ neU addren efergealBattoB: 
nogemeil 

4 Dete ergBBiaatieB wee fvned: 
02/190008 

Se NeneoffcoatedleBOfracerda 
Nancy LWanen 

Sb Cnatedien̂ Boddran 
2261 Muket Sbeet PMB 319 
Sen FinBdeeo, CA 94114 • 1600 

6e None of ceniecl peraon 
JaeoolQnnqr 

6b OanlncipenaB^Bddren 
9809* Sheet Seito 2000 
Sacnenean̂  CA 9S8I4 

7 BoelBcn addren of orgeBhattea gf dUfcraat ih 
2261 MufcetStrett PMB 319 

HBanOlBg addren ahewBabeve)b Nanber, atreet̂  aad raenerealtaBBnbar 

Ctty or lewo, atateb ood ZIP cede 
Sao Fhunbeo, CA 94114 -1600 

<0 
Ul 

p 
Nl 
Nl 
Nl 

P 
Nl 

BTypcof report (chack oniy one iHn) 

Fint̂ uBiteify lepert 
(due by April IS) 

i£ Second qeifierfy ieport 
(due by July IS) 
Thfad ̂ uaiiBily repoit 
(due by Oetober IS) 
Ycv̂ n̂d lapoit 
(duebyJeaunySl) 
Midyew report (Non-etaetna 
yeer oĥ T'duB hy My 31) 

MoBdî  report av the BBBBdi ofi 
(doe by diB 20di dqr ftllowng Ae BNoth ahowB above, enept the 
DeoenberiepotI; which b due by JaauBiy 31) 
pBeotaeden tî ert (dae by dn I2di or ISdi diy befao dn obetiBBi) 
(1) TVpe nf election: 
(2) DnBofetoetien: 
P)FKdieBMBo£ 

^ PeatfmBnIdaBdaB Report (due by lha SOAdqrelbrgaaanldBedod) 
(1) DatoofaibGdBK 
(2) FordieetatooF. 

9 Total BBtonnl of reported ceMiflMMleBBOiihl Bon BB 

10 Tetaleano 

AX- 3. S 2297SS0 

sign 
Here 

.10. S 2SSS727 

Undar penenios or |M()U9.1 doctara Oiat I hBM oxandnod tllb laport. bichiding acoon^ 
and beher. Kb hue. conocb end oompbtt. 

Nen^ LWanen 07/ISO008 

" ^ Date Z.. ' 'Z • Slgndure oT aiittwriaed'ofllcldl 

EXHIBrTR 



Fonn 0872 01-2002) 

Itembeed Contributions I StiheduieA Schedul 
CBolrlbHler*BBanehnaahifaddrBn aad ZIP cede NeanofceBlribBtar̂ enpbyar 
Abieha^&Duid SUn&at 
777 SFÎ gbrDrive EeatTowerSutao 1000 Ceatribaler̂ eccapetlaB Aanaatefi 
WeatPelmBeaeh.PL33401-OOOO CBO S100000 . 

Agpa8i<*M>>bft"anayeeMe.dBte DateafeealilbBlleB 
S100000 04050008 

CBBtrlbBtei*a BBBM^ meBtag addren aad ZIP cede Nean of ceBhrlbBtai*e enqiByer 
AggregptBdeeeiribadonB ender S200 NA 
2261 Maricet Stteet PMB 319 CMtrlbaler^eccnpedni Amonnt cfceBMbnti 
SanFnndaeo.CA94ll4.l600 NA SIOSO 

Aggregete cenlrfbnaeniyaBr4B-dBto DeteefcentribnaaB 
SIOSO 06/300008 

C3eBtribater*a aawe, malBag addren aad ZIP cede NeBwafceBlrlbBlBr'e emptayer 
g . Amor Fed of SMB CUtyMuaiEmpeea AFSCME N/A 
^ 1625LSttenNW GeBMbntar'aeecBpadea AmennlefcenbflnilbB 
Ml Weriitaghn. DC 20096 N/A 8200000 

1^ S1160QQ0 yw-l^^b 04/180008 

^ CenMbBlBi'BBBn^meBlBg addren aad ZIP eede NeaeeofoBBlrlbBtec'eaBiptayer 
Nl Amer Fed of BtabC^y Muni Bmpen AFSCME WA 
^ l62SLStteetNW Ganhrlbntaê ecBnpBttBB 
« • WUhfagan, DC 20036 N/A 8250000 
_ AggregetacenlrihBltanayeeihto.deta 
^ S1160000 04/2SO0Q8 
Nl 

CBnIribniai'BBamebaBaBhtgaddram aad ZIP cede Neenof 
Amer Fad ofStanOByMBBiEtapBH AFSCME N/A 
l62SLSttenNW 
WeAtaga».DC20O36 WA 8100000 

Aggregeta ccBtrlhBttaBe year.ta date Detocfceai 
S1160000 05000008 

(SBBMbBtar'B BBBM̂  fludUag addren aad ZIP cade 
Amer Fed of State CSaiy Mam Eaven AFSCME N/A 
1625LStteeiNW GeMribBtoî oceapaaoB 
Wnhiaglea. DC20036 N/A S260000 

S1160000 0SO1O008 

laadZIPcBde Naneofconhrlbatai'aeBqptayw 
Aanr Fed ef Stete Cn^MaaiEnpen AFSCME N/A 
l62SLSttenNW 

,DC20036 N/A SlSOOOO 

S1160000 05000008 

AmerFMofSteteCdy Muni Bnpen AFSCME N/A 
l62SLSttenNW 
WeBbB«hn.DC20036 WA 1200000 

JlkJSo"" QSe2O0M 

land ZIP cede 
AnwkBBFBdBndOBornBdMn WA 
555 New Jeney AvenaeNW 

,DC2000I-0000 WA S300000 

S 400000 04000008 

laadZIPeede NaanofaaHtrlbBeMr̂ eaqdayer 
iFBdantieaofTndHaB WA 

SSS N^lereiy AvenaeNW CeBbflntei'a ueiapaBuB 
Waahnghn, DC2000I -OOOO WA S100000 

S400000 05000008 



p 
(0 
p 
Kl 
Nl 
Kl 
SJ 
SJ 
O 
Kl 

CBBhrlboler̂  BBnê  meBtac addran aad ZIP coda 
Beni.NiUta 
555 Mteaeehaeeaa Avenue N W 
Wediingtea. DC20001 - OOOO 

Nena of CBBlritatoi't enphyar 

ChBtrlbBtar*B oecnpeltan 
Gonealtent 
Aggregate cenliibBllenB year̂ e-deta 
SSOO 

Anmml af cealribBlbB 
SSOO 
Data of cBBtribHtiBB 
04000008 

GonlrlbBtor'a mna^ aaafllng nddran and ZIP coda 
BricUaycn A Alind Ckeftwotken FAC 
620FSheetNW 
WWitagan. DC 20004 - OOOO 

Naan af ccBtrlbataî  anptayar 
WA 
CBBtribBler*B BceapattaB 
WA 
Aggregete coBlrihnliBBB yeBr4o-dBta 
SSOOOO 

AaaooBi of cBBlrihaBBB 
$25000 

04090008 

CeMribnter'B naaae, meBtag eddren end ZIP cede 
Bricktaryen a Allied Ckaftworine PAC 
620PShcetNW 
Wealimglon. DC 20004 - OOOO 

NBan ef ceotrlbBtar'B enplayer 
WA 
CeaMbnlef'B oecBpeltaB 
WA 
Aggragete ceaMbBlleBa year^e^ta 
SSOOOO 

ABMOBloreenlribniieB 
S2S00O 

0S/14O008 

CBBhrlbuteHa name, naBfag addien aad ZIP eede 
Breafinan, Edgar M. 
37S Paris AvonuB 
NowYoriuNYIOIS 1-0000 

NBBM ofcBBblhotBrt enpleyer 

Prieflipd 
Aneaal of cootribBibB 
SSOOO 

SSOOO 04/17/2008 

Centrlbator'a aaaM̂  naUtag addran and TOS cede 
Fek,MKhadB. 
I47SI Quite Roed 
Saratoga. CA 95070-OOOO 

NoBM of ceBhrlbBtor*B enpieyar 
MfJoaaOoeqiBfly 
ChfllrfbBtor̂  occopeliBB 
EaecutivB 
Aggegeta cBBlrlbultanB yaaî ta data 
SSOOO 

AnoHBlefcentaflmlbB 

04/160008 

OBBlribotBi's BBBMb naStag addran aad ZIP cede 
Ind AOianee of Theehieal Stage Empbyen 
1430 BiOBdway 2001 FL 
New Yerii.NY 10018-0000 

Naan ef cBBlrlbBtar'a BBipbyer 
WA 
OBBtrlbBtai'a occnpettan 
WA 
Aggregate ceohrlbBtlanB yeer4o4ate 
SIOOQQO 

AmnBlerceBirlbBibB 

QS/OS/2008 

OBBbAntef̂  nenck BBeaiag addren and ZIP cede 
led Union ef Peintew OtgaaiieHnn 
i7S0 New Yoric Avenue NW 
Waehiagtoa. DC 20006 - OOOO 

Naan of ceBliibBter*a cnptoycr 
WA 
GeatilbBler'B eccBpedea 
WA 

S2SO000 

Aaaaanl of CBBlrlbatbB 
S2SQ000 
DataofcBBlribBaeB 
04090008 

CentribBtor̂  BeBBOb maHlBg Bddran and ZIP cede 
Keaaedy. Stephca 
233lbmePbee 
ObnweodSpriagBi00 81601 -OOOO 

Naan of coBlribBtoi'B eavbyer 
KeaBBdy ComttuetbB Ud 

Owner 
Ajpegite cealrfbBtfBBB yeH4»te 

s^Qodo 

05000008 

CairtribBlBi*! naan, maStag addren and ZIP eede 
Maddniaa Nen-Paittaan PolMcel LeagBB 
OOOOMachtobtPbee 
Upper MeriberB, MD 20772 - OOOO 

NaanafCBBtiflralBî cnpbyer 
WA 
(3BBlilbBtoi*B oeeapaaoB 
WA 

SSOOOO 

AmeimlefceBhrltadbB 

Data ef CBBMbattaB 

oomoooo 
OBBblhBtei'a nBBB ânlitag addrrei and UPeade 
Matar.!lBay 
l740Bieadw9 
SBB Fkeadaeo. CA 94109-OOOO 

Naaae ef CBBhtflbotaî  caq̂ iayer 
Edf̂ engdeyad (BBBM} 

laiveeior 
AMMBlefceBlribBaaB 

Aggregate CBflUflndBne yeer m datr 04040008 



p 
p 
Nl 
Kl 

Ctaita1bBtor*aBamebneBtag addran BBd ZIP code Naamofceohrlbntai'iamplByer 
OflieBanofiBeianBlBnployenlntlUnionOFEiU WA 
1660 LStteeiNW Suite 801 CenhrlbBlaî  oeeapedoB 
Waditagun. DC 20036-OOOO WA SSOOOO 

Aggiegate CBBhtflmlleBB yeer̂ o-data Data of ceaMbBllaB 
SSOOOO 04/180008 

Centribatai'BafenMkmeBtaig addren and ZIP code NeneofeenhrlbotBr̂ BBBpbyar 
Sheet Metal Woriren lad Aiaodaden WA 
17S0 New Yoik Avenue NW OealrfbniBî occnpedBB AmoaalofcBBMbnliBB 
Wadiington. DC20006-OiDOO WA S100000 

AggregBtacenlilhallenByeer4e4eta DataofceoliftBttaa 
S150000 04050008 

CBBiribBtar'BBaBiâ naaiBg addren aad ZIP codo NanBofceBtilbBler*BBBvleyer 
Sheet MBttl Woriien led AiaedadoB WA 
1750 New Yoric Avenue NW GeotrihBtai'a oecnpetlOB Anoanl of centribotfeB 
Wariihigton, DC20006-OOOO WA SSOOOO 

AggrvBteeeatrihBtieaayeer4»data DataafcealribatleB 
SlSOOOO 05n6O008 

P (MribBlMrBBame,mdaBg addran aad ZIP code NaaMofcenlrOMler̂ emplaycr 
K l Keaaedy, StephcB KnBedyGBaettoedoBUd 

233HomePlaee CbBtribatBr̂ occBpottoB 
Obnwood Spring CO 81601-OOOO Owner S25000 

r l AgregBtaceBteibatiaBByBar4»dete Detaofi 
^ SSOOOO 04̂ 40008 

^ . •• 
P 
Kl 



CO 
P 
Nl 
Nl 
Nl 

P 
Nl 

Forni 8872 01-2002) 

Schedule B ttemized Expenditurea I ScheduleB 
endZIPcada 

RemAoi Jeheaeon a Puredl LLP 
201 DolorM Avenue 
San LBBudko. CA 94S77 - OOOO 

Pnrpoae of apendllnre 
Lagalfbm 

Name of radplanfa amployer 
WA 

Amoonl of BipandttBva 
S63143 

WA 04/02/2008 

Redpienl̂  naoMb tnaStag addi 
Wenen A Aeeecietea LLC 
2261 Mnkct Sheet PMB 319 
SM Fnndioo. CA 94114 -1600 

Paipeee of eapandllnre 
Aeeouniing 

renandZIPcada Nana ef radpleBfa enpleyer 
WA 
RedptaaM^ BCcapatleB 
WA 

ABBOUBI of BapeBdBaio 
S13S8 
DataofaBpBBdilBrB 
04̂ 220008 

HedptaBt̂  name, meOtag addren aad ZIP ( 
Ltaa Ceband CBBBuhing 
1604 Pawn bne 
HuidBgdOB Vdby, PA 19006 - OOOO 

PorpoBB of eBpeBdUare 
TV buy 

Naeae of redpient̂  caqdoyer 
WA 

WA 

$221000 
Detaofeapeadltnra 
O4A7/2008 

RadpieBl'B BBBM, atalUag addran aad ZIP cadB 
Btadcrack AaaoebieB LLC 
1936 Uahcniqr Avenue Suite 191 
Bericdey,CA 94704 - 0000 

POrpoBO ef enpendkare 
Webdte deeign A ndalenanee 

Nenw of redpbBt̂  empleyer 
WA 
MadpbBtrteccnpedeB 
WA 

S7S00 

04/I7O008 

aedpbBfa BBBBBb maOfatg nddren nnd ZIP cade 
Ltaa Griband CBaauUng 
1604 ItewB baa 
HunfaigdoB Vdby. PA 19006 - OOOO 

PMpoac of opeadllBrB 
TV buy 

Naan ef rac^bat^ enpleyer 
WA 

WA 

S197365 

04/17/2008 

ra BBBW, BuBtag nddren nnd ZIP cede 
XhnBy.lBBBn 
GOCdifcnuaSttaiBgKaLLC 980 9diSaca Bute 2000 

,CA 95814-OOOO 

NoBN Bf radpbnA eBq̂ leyer 
GdlbiataSaaieglnLIjC SSOOO 

0401/2006 

Parpoaa af oipendHnra 
Ganvaign C3oneulteBt 

'BBBB 
Wamn * ABBBdein LLC 
2261 Maricet StteetPMB 319 
Sn FkeodBBO. CA 94114 -1600 

Pnipoae of eopandltarB 

aad ZIF cede Nean ef rnlpbat^ 
WA 

WA 

SS229 

0403/2008 

KodplBttl'a BBBMb maStag addren aad ZIP 
Lba Giband CooiulliBg 
1604 Fhwa bne 

t Vdby. FA 19006-0000 

Nana of radptaaĈ  flaqMayar 
WA 

WA 

S 210000 

MOSO008 
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OtHSniBa Sttaî icB LLC SSOOO 

DataofeapendltarB 
04O8O00B 

Gampaign Gonanhant 

Heclplenl*e neme, neObig eddren and ZIP cede 
Ltaa CUbead ConauhiBg 
1604 Fawn bne 
Hnmiagdan Vdby. PA 19006 - OOOO 

POipoea ef eipendilarB 
TV bey 

Naaae of redptaal̂  aaaplqpar 
WA 

WA 

Anonm ef BipcBdIlBre 
S2S0000 
DataofeqMOdltnrB 
04080008 

Kl 
P 
P 
Nl 
K l 

Nl 

P 
Nl 

RadplflBtfB aaBN, neOtaig eddran and ZIP cede 
SaovcuCfampes Howefl Inc. 
SSSWW^Sttcn 
Ftat Wayne. IN 46802 - 2123 

Parpoee of aspendltBre 
TV buy 

Nann of rodpleot̂  anpleyer 
WA 
RadplcBt8*B eecBpetba 
WA 

Aanaal af ffapradltnra 
SlSOOOO 
DataefeipeBdItarB 
04080008 

, BnUag addren ead ZIP cede 
Lba Chband Conauldng 
1604 Fawn bne 
Hundngden Vdby, PA 19006 - OOOO 

Perpoieof expondltare 
TV buy 

None of ledplent̂  emptayer 
WA 

WA 

AaeaaBl ef BipeadttBrB 
S220000 
Data ef eBpeadbara 
04000008 
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,CA9S8l4-0000 OoBMlbd 06030008 

pBrpoea ef oapeadliara 
Wdbeittdeeiji Jb naiiitrnencc 

RBntohobJdwiaanaPnedilLP WA S29676 
20IDBhmAveBUB ltadpbnlrte«opB«Bn Oate 
Sua LBandm.GA94S77-OOOO WA 06OSO008 

Lagdibea 



Radplanl'BBaaM̂  naStag addren ead ZIP cede NBnMefredpleofieBvleyer 
AggraBtteExpenanUndnSSOO NA S476 
2261 MeriretStteet PMB 319 Ree^te^ eccopetfen DnteofoipendttnrB 
SBnPkBneboo,CA94ll4-l600 NA 06000008 

PBipoBo of eipBBdItnre 
Bade fbn a AcAlue fcn 

P 
P 
P 
Nl 
Nl 
Kl 
SJ 
SJ 

P 
Nl 



Is. 

CO 
p 
Kl 
Nl 
Nl 

P 
Nl 

EXHIBIT S 



14 Of lOS DOCUMENTS 

Hie Aaaodated Press 

Aprii 28.2008 MondBy 9:11 PM GMT 

Pro-Clinton group airing ad in Indiana 
BYLINE: By JIM KUHNHENN. Associated Piess Writer 

SECTION: POLITICAL NEWS 
CO 
CO LENGTH: 348 wonls 
P 
Ni DATELINE: WASHINGTON 
Nl 
^ A political ailvocacygmiV<»D8i8tiQg of badceii of Sell. HillaiyRo^ 
^ spending at least S700.00011ie8day in mbifiaiiaadvertiaî  
^ plight of Americans. 

Nl Tbe Indiana ad can̂ aigpwoiiUlM die biggest liiigte expend!^ 
*~l die Ameridm Leadership Projeet Tfae group eptmitwan flMiiSl millian nmning ada in Texas, OUo andPenmylvania. 

"Indiana has been ground zero eoonoinic anxiety since 2()01," said Jaatm 
OKganizerB of the American Leadership Projeet 

Th« mA qiinftw rmwrnitrfatwra who «l*«witM» nhama'o «tg«tifimie plan aa Hftfiriwil. The ad CBHqiaigH emiM came at a 
fmuitA rtwyi n \ \ n ^ Tfifi TUmnrMriy |iw«iAint{al rar»t in TmliawB ia a dead heal, aeenrJiiig to puhHe nplnim palla. 
nViawM Hhm. itmatmr.KnmtttvA f jmdiihte liao hmgan apmiMng mnrm iham Cliiitnn in fllC BtOte. 

As of its last filiag widi die Fedeial Eiectian Commissioo. die gmvp had laned $1.5 nulUoo, ahnost all of it fiom the 
American Federation of State. County and Mumcipal Employees, a union ttat has endotscd CKnlon. 

Tlie ffoup is a so-called S27 oiganization. named afier die aeedoa of Ae tax code dnt governs flieir activities. Sudi 

and cft'p'wudnnf 

But the law pzobibits dicm fixmi ccxodinatiDg dieir wodc widi political cairpaigiis. They also are barxed fimn eaqdicidy 
advocating tlie decticm or tlefeat of a candidate. Bnt tiiey are pemittled to support 
candidattM tabe on timse issues. 

Before the Ohio and Texaa prinMries, the American Leaderahip Praject lan an ad wippoiiiug ClaitDB'a ecoaflaric 
polidea. Tlie ad (Ud not meotion Obaim̂  but alhided 10 hhn widi an annou 
woiddn'tbe fi»iqg a recession.* 

Thn BH ftanipaign Wanw nwww pftintM iw ffiwm^lvnia, elaiming nhamn'a heaMi cme plan wwiW leave miliiima 

unmanred. 
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Associated Press Online 

June 1,2008 Sunday 5:46 PM GIMT 

Clinton looks for victoiy in Puerto Rico primary 

BYLINE: By JIM KUHNHENN, Aaaociated Press WIriter 

P SECTION: POUTICAL NEWS 

P 
LENGTH: 1131 words 

Nl 
Nl DATELINE: SAN JUAN Puerto Rico 
ST 

^ Hillary Rodham Clinton campaigned for a largely symbolic victory Sunday in Puerto Rioô a prealdenCiai 
pririfiary, the final act in a weekend of turnuit that brougtt Baracl( Obarna tanlalizĥ  
presidential nomination. 

"Wb're goirq to win big here today." Clntorfa cainpaign chairman Terry McAUiifVe predicted aa Puerto 
Ricans cast ballots in a race with 55 deiegatea at stake. 

Obanra's akles countered that even ao, the 46-year-okl Illinois aenator woukl amass the 2,118 deiegatea 
needed to daim the nominatkin within daya. "WB hope thia week, absokJtely,'' aaM apokeaman Robert Gibbe. 
Moftfana and South Dakota hoM primariea on Tuasday, tte last of the primary campaign aeaaon. 

Gibba' confkience reflected the outcome of Saturdaya meeting of ttie Democratic Partŷ  niiea and bylawa 
oonvnittee. Before an audience ttet Jeered and cheered by tums. ttie panel voted to seat disputed delegations 
finom Mfchigan and Fbrida, but give each delegate only one-half vote rattier ttian ttie hd vote aought by ttie 
Clinton campaign. 

WNIe ttie deciskin narrowed ttie gap between CHnton and Obama. it also erased ttie fbmier first ladŷ  taet, 
beat chance to charige tte course of ttie canipaign and left her rii«d only 64 d e l ^ ^ 

A telephone poll of likely Puerto Rfcan voters taken In ttie daya leading up to ttie primary auggeated an 
eiectorHte ayrnpattiaftk: to CDnton haavny Htepanic, aa weR aa kiwer income and n 
About one-half also described themselves aa oonsenotive. 

Nearly three-quarters of all those Interviewed aaU they had a favorable view of Clinton, compared to 53 
percent for Obama. One-third aaU they dMrft know enough about Obama to fbmi an impresskia 

THIS IS A BREAKING NBA/S UPDATE. Check back soon for fUrthar bitonnation. APa earlier atory is 
bekiw. 

SAN JUAN, Puerto Rico (AP) HBIary Rodham Clinton campaigred fbr vkitoiy Sunday in Puerto Wco'a 
preBktenUal primary, albeit a holow one aa Barack Obama'a adviaera confidant̂  predicted he'd have fhe 
Democratic presnlential nominatkin in hand aa early aa this week. 

A party oommittee voted a day eariier to give each Mk:higan and fHorida delegate a half vote at the nattonal 
conventton The compromise dki no harm to Obanra'a near kick (m tte nontinatkia but pr( 
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from ClintonTs camp to cany tte fight to the August conventkin. 

The deal by tte party's Rules Committee left Obama 64 delegates short of the 2.118 need for tte 
nominatton. Sunday's election here and tte final primaries Tuesday in Montana and Soutti Dakota wHi narrow the 
gap, neaning Obama couki secure tte nomination this week. 

"If not Tuesday, 1 think it wiil be foiriy soon," Obama spokesnen Robert Qibbs saM on nationai televiakin 
Sunday. 

Gibbs also dkl not nie out the poaaibility ttat Obama wHI Beat the Michgan and Ftorida deiegationB at fun 
strength if he is the nominee. 

"I think any nominee may neke soma deciskins at some point regarding those deiegattons," he aakl on 
ABC'aThiaWbek.'' 

<-i Clinton's campaign objected to tie compromise on MichiganTs deiegates because it gave the fbrmer first 
t̂  lady four fbwer deiegatea than akJea had makteined she waa entitied to, prompting new thraate to take tha fight 
P to the August convenUoa She trails Obama by more than 170 deiegatea. 

^ "She win be conaulttng witti people and aha will be makkig the deciakm later on," aakl advlaer HaroM Ickea, 
^ a nember of tte committee that voted Saturday. He hinted that the 2.118 deiegates needed for tte nomination 
^ may grow. 

^ "But in our view, the fuel number fbr the nomination wiil not be fixed unUi Mfchigan is ultbnately resolved, but 
^ that will depend on what Mrs. Clinton deddes to do," Ickes saU on CNNa "Late Edition." 

As voting got underway Sunday, some polling places to tha lapitel of San Juan were busy soon after they 
opened whito otters were Uie. More tten 20 achoote aen/ing aa poiDng aiea opened late beeauae Janilore were 
protesting late-arriMng paychecks, the Departtnent of Education saU. 

Angel BarrtoB, who waa arnong two dozen peopte who voted to the first five nrtinutes at a achool basketball 
court, sakJ ĥ s known for montte that he wouM vote for CBntoa 

"She haa the kind of help ttiat the otter one doesrit have her husband. He to a good advteer," Banioa aakl. 

One wonen who aakl aha voted for Obama refused to give her nama, fearing her pro-Cltoton frienda woUM 
ahun ter if they knew. 

"He'a refreaNng beeauae he's not draggtog everything from prevtous adnMstrations," aha aakl. "Ha haa an 
energy that we need." 

Clinton ateo got an early atari, chatting up custoners, postog for photos and aigning postern during a vteit to 
Kaaatta Bakery in San Juan. 

OnSahirday, ahe apent hours on the back of a pickup truck toa 8atea4iiasting,40̂ vehtotecarBManttiroug 
the capitai outekirta. In a aign ttet her aupporters were unwilling to give up, an outsMe group financed by her 
labor backere bought $150,000 wortti of teievteton ade on tte tetand prannoting her viewa. 

Tbe group, tte Amertoan Leaderahip Project, ateo waa apending $300,000 on ada to Tuesday's primary 
statea of Montana and Soutti Dakota, atates where Obama to deemed tte favorite. Cfinton ptenned to campaign 
in Soutti Dakota on Monday. 

Saturdaya party meettng dkl bolster ona of Clintons key argumenta for staying to tte flghL In Beating the 
Michigan and Ftorida deiegatea, party leaders tacitly acknowledged her popubr vote dominance to thoae atates. 
Both atatea were ptsttehed by the DNC fbr movtog their conteBte in violation of party ruiea and the party had 
refuaed to recognlBB the votea. The candklatea dkl not canipaign to either atate and Obane wittvlraw hte nane 
fromthe MtoNgan baOoL 
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Clintorf 8 campaign now says she has won the most votes since the contest tiegan to January, a debatabto 
ctoim for a number of reasons, induding tte fact that ahe ran virtually unopposed to Michigan and vote totate 
from several caucus states cannot be calcuteted. 

Her canipaign chairman, Terry McAdiffe, waa quck to note that durtog Ha appearance on ABC. 

"Well cleariy, it uitimateiy oonea down to the deiegatea. But I tNnk ifa very important to note that HBIary 
Clinton wiH have received more votes than anyone ever running for preskient on eitter sMe in primary battie," 
aaid McAUBffe, who waa witti Clinton in Puerto Rico. 

While poDs ahow her ahead, island ofRdate dont expect an exoeptionaiiy large hmout. Tbat means CHnton 
might not get the huge influx of poputer votes she is counting on. 

McAuiiffe said Clinton virodd not conskler toaving the race until Bomeone gete 2,118 detegates. 

rs. "We ttiink we are going to get ttet number. But we're going to make our argunent right up until someone 
(0 haa that number," he aakl. 
Nl 
Kl Assodated Press writer Danica Goto to San Juan, Puerto Rtoo. contributed to ttite report. 
Kl 
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